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RI����1RYHPEHU�������
RQ &RXQWHUDFWLQJ�,QWURGXFWLRQ�LQWR�)LQDQFLDO�&LUFXODWLRQ�RI�3URSHUW\�9DOXHV�'HULYHG�
IURP�,OOHJDO�RU�8QGLVFORVHG�6RXUFHV�DQG�RQ�&RXQWHUDFWLQJ�WKH�)LQDQFLQJ�RI�7HUURULVP���

&KDSWHU���
�

*HQHUDO�
�

$UWLFOH���
7KLV� $FW� UHJXODWHV� WKH� SULQFLSOHV� DQG� SURFHGXUHV� LQ� FRXQWHUDFWLQJ� WKH� LQWURGXFWLRQ� LQWR�
ILQDQFLDO� FLUFXODWLRQ� RI� SURSHUW\� YDOXHV� GHULYHG� IURP� LOOHJDO� RU� XQGLVFORVHG� VRXUFHV� DQG� RQ�
FRXQWHUDFWLQJ�WKH�ILQDQFLQJ�RI�WHUURULVP��DQG�DOVR�WKH�GXWLHV�RI�HQWLWLHV�LQYROYHG�LQWR�ILQDQFLDO�
FLUFXODWLRQ�ZLWK�UHJDUG�WR�JDWKHULQJ�DQG�GLVFORVLQJ�LQIRUPDWLRQ���

�
$UWLFOH���

:KHQHYHU�WKLV�$FW�UHIHUV�WR��
�
����REOLJDWHG�LQVWLWXWLRQ� LW�VKDOO�PHDQ�EDQNV��IRUHLJQ�EDQN�EUDQFKHV��EURNHUDJH�KRXVHV��EDQNV�
FDUU\LQJ� RXW� EURNHUDJH� DFWLYLW\� DQG� RWKHU� HQWLWLHV� QRW� EHLQJ� D� EDQN� HQJDJHG� LQ� EURNHUDJH�
DFWLYLWLHV�SXUVXDQW�WR�WKH�3XEOLF�7UDGLQJ�LQ�6HFXULWLHV�/DZ�$FW�RI����$XJXVW�������-RXUQDO�RI�
/DZV� IURP������1R������ LWHP�������.UDMRZ\�'HSR]\W�3DSLHUyZ�:DUWR FLRZ\FK�6�$�� �-RLQW�
� :KHQHYHU� VHSDUDWH� SURYLVLRQV� UHIHU� WR� WKH� DFW� RU� SURYLVLRQV� RQ� FRXQWHUDFWLQJ� LQWURGXFWLRQ� LQWR� ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV��LW�VKDOO�PHDQ�UHVSHFWLYHO\�WKH�$FW�RU�WKH�SURYLVLRQV�RQ�FRXQWHUDFWLQJ�LQWURGXFWLRQ�LQWR�ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�DQG�RQ�FRXQWHUDFWLQJ�WKH�ILQDQFLQJ�RI�WHUURULVP��



�

6WRFN� &RPSDQ\� 1DWLRQDO� 'HSRVLWRU\� IRU� 6HFXULWLHV�� LQ� WKH� VFRSH�� LQ� ZKLFK� LW� NHHSV� WKH�
VHFXULWLHV¶� DFFRXQWV�� HQWLWLHV� FRQGXFWLQJ� DFWLYLW\� LQYROYLQJ� JDPHV� RI� FKDQFH��PXWXDO� EHWWLQJ�
DQG�DXWRPDWLF�PDFKLQH�JDPHV��LQVXUDQFH�FRPSDQLHV��WKH�PDLQ�EUDQFKHV�RI�IRUHLJQ�LQVXUDQFH�
FRPSDQLHV�� LQYHVWPHQW� IXQGV�� LQYHVWPHQW� IXQGV� VRFLHWLHV�� FR�RSHUDWLYH� VDYLQJV� DQG� FUHGLW�
EDQNV�� VWDWH� SXEOLF� XWLOLW\� HQWHUSULVH� 3RF]WD� 3ROVND� �3ROLVK� 3RVW��� QRWDULHV� SXEOLF� LQVRIDU� DV�
QRWDULHV SURFHGXUHV�FRQFHUQLQJ�GHDOLQJV�LQ�WKH�VDLG�SURSHUW\�YDOXHV�DUH�FRQFHUQHG��UHVLGHQWV�
HQJDJHG� LQ� FXUUHQF\� H[FKDQJH�� HQWUHSUHQHXUV� UXQQLQJ� DXFWLRQ� KRXVHV�� DQWLTXH� VKRSV��
FRQGXFWLQJ�OHDVLQJ�DQG�IDFWRULQJ�DFWLYLW\��DFWLYLW\�LQ�WKH�VFRSH�RI�SUHFLRXV�DQG�VHPL�SUHFLRXV�
PHWDOV� DQG� VWRQHV� WUDGH�� FRPPLVVLRQ� VDOH�� JLYLQJ� ORDQV�RQ�SDZQ� �SDZQVKRSV��RU� UHDO� HVWDWH�
DJHQWV��
����WUDQVDFWLRQ� LW�VKDOO�PHDQ�SD\PHQWV�DQG�ZLWKGUDZDOV�LQ�IRUP�RI�FDVK�RU�QRW�LQYROYLQJ�FDVK��
LQFOXGLQJ� DOVR� WUDQVIHUV� EHWZHHQ� GLIIHUHQW� DFFRXQWV� EHORQJLQJ� WR� WKH� VDPH� KROGHU� RI� WKH�
DFFRXQW� H[FOXGLQJ� WUDQVIHUV� RQWR� ORQJ�WHUP� GHSRVLW� DFFRXQWV� DV� ZHOO� DV� WUDQVIHUV� FRPLQJ�
IURP� DEURDG�� IRUHLJQ� FXUUHQF\� H[FKDQJH�� WUDQVIHU� RI� RZQHUVKLS� RU� SRVVHVVLRQ� RI� SURSHUW\�
YDOXHV�� LQFOXGLQJ�JLYLQJ� VXFK�YDOXHV�RQ�FRQVLJQPHQW�RU�DV�FROODWHUDO�� D� FODLPV�IRU�VKDUHV�RU�
FODLPV�IRU�VWRFNV�VZDS�±�ERWK�ZKHQ�WKHVH�DFWLYLWLHV�DUH�SHUIRUPHG�RQ�RQH¶V�RU�VRPHRQH�HOVH¶V�
EHKDOI��DQG�RQ�RQH¶V�RU�VRPHRQH�HOVH¶V�RZQ��
��� SURSHUW\�YDOXHV� LW�VKDOO�PHDQ�OHJDO�WHQGHU�RI�SD\PHQW��VHFXULWLHV�RU�RWKHU�IRUHLJQ�H[FKDQJH�
YDOXHV� ULJKWV�WR�DVVHWV�RU�PRYDEOH�RU�LPPRYDEOH�SURSHUW\��
��� DFFRXQW� LW�VKDOO�PHDQ�D�EDQN�DFFRXQW��DFFRXQW�LQ�D�FR�RSHUDWLYH�VDYLQJV�DQG�FUHGLW�EDQN��D�
VHFXULWLHV�DFFRXQW�DQG�D�PRQH\�DFFRXQW�GHGLFDWHG�WR�VHUYH�D�VHFXULWLHV�DFFRXQW��
����WUDQVDFWLRQ�VXVSHQVLRQ� LW�VKDOO�PHDQ�WKH�WHPSRUDU\�UHVWULFWLRQV�RQ�WKH�GLVSRVLWLRQ�DQG�XVH�
RI WKH�SURSHUW\�YDOXHV��FRQVLVWLQJ�LQ�SUHYHQWLQJ�IURP�WKH�SHUIRUPDQFH�RI�D�VSHFLILF�WUDQVDFWLRQ�
E\�DQ�REOLJDWHG�LQVWLWXWLRQ��
��� EORFNLQJ�DQ�DFFRXQW� LW�VKDOO�PHDQ�WKH�WHPSRUDU\�SUHYHQWLQJ�IURP�WKH�GLVSRVLWLRQ�DQG�XVH�
RI DOO�SURSHUW\�YDOXHV�DFFXPXODWHG�RQ�WKH�DFFRXQW��LQFOXGLQJ�DOVR�E\�DQ�REOLJDWHG�LQVWLWXWLRQ��
��� DFW� RI� WHUURULVP� LW� VKDOO�PHDQ� FULPHV� DJDLQVW� SHDFH��PDQNLQG� DQG�ZDU� FULPHV�� RIIHQFHV�
DJDLQVW�SXEOLF�VDIHW\�DQG�RIIHQFHV�VHW�IRUWK�LQ�$UWLFOH�����DQG�����RI�WKH�3HQDO�&RGH��
��� FR�RSHUDWLQJ� XQLWV� LW� VKDOO� PHDQ� WKH� DXWKRULWLHV� RI� JRYHUQPHQW� DQG� VHOI�JRYHUQLQJ�
DGPLQLVWUDWLRQV� DQG� RWKHU� VWDWH� RUJDQL]DWLRQDO� XQLWV�� DQG� DOVR� WKH� 1DURGRZ\� %DQN� 3ROVNL�
�1DWLRQDO� %DQN� RI� 3RODQG�� DQG� .RPLVMD� 1DG]RUX� %DQNRZHJR� �%DQNLQJ� 6XSHUYLVLRQ�
&RPPLVVLRQ���

�



�

&KDSWHU���
�

$XWKRULWLHV�5HVSRQVLEOH�IRU�&RXQWHUDFWLQJ�WKH�,QWURGXFWLRQ�LQWR�)LQDQFLDO�&LUFXODWLRQ�RI 3URSHUW\�9DOXHV�'HULYHG�IURP�,OOHJDO�RU�8QGLVFORVHG�6RXUFHV��
$UWLFOH���

�� 7KH� JRYHUQPHQW� DGPLQLVWUDWLRQ� DXWKRULWLHV� UHVSRQVLEOH� IRU� FRXQWHUDFWLQJ� WKH� LQWURGXFWLRQ�
LQWR ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�DQG�
IRU�FRXQWHUDFWLQJ�WKH�ILQDQFLQJ�RI�WHUURULVP��KHUHLQDIWHU�UHIHUUHG�WR�DV�³ILQDQFLDO�LQIRUPDWLRQ�
DXWKRULWLHV�´�VKDOO�EH��

��� WKH� PLQLVWHU� UHVSRQVLEOH� IRU� ILQDQFLDO� LQVWLWXWLRQV� ZKR� VKDOO� EH� WKH� SULQFLSDO�
ILQDQFLDO�LQIRUPDWLRQ�DXWKRULW\��
��� WKH�*HQHUDO�,QVSHFWRU�RI�)LQDQFLDO�,QIRUPDWLRQ��KHUHLQDIWHU�UHIHUUHG�WR�DV�³*HQHUDO�
,QVSHFWRU�´�

�� 7KH�*HQHUDO�,QVSHFWRU�VKDOO�EH�DSSRLQWHG�DQG�GLVPLVVHG�E\�WKH�3ULPH�0LQLVWHU�RQ�SHWLWLRQ�
E\�WKH�PLQLVWHU�UHVSRQVLEOH�IRU�ILQDQFLDO�LQVWLWXWLRQV��
�� 7KH�*HQHUDO�,QVSHFWRU�VKDOO�EH�DQ�XQGHU�VHFUHWDU\�RI�VWDWH�LQ�WKH�0LQLVWU\�RI�)LQDQFH��
�� 7KH�*HQHUDO�,QVSHFWRU�VKDOO�SHUIRUP�KLV�GXWLHV�ZLWK�WKH�DVVLVWDQFH�RI�DQ�RUJDQL]DWLRQDO�XQLW�
FUHDWHG�HVSHFLDOO\�IRU�WKDW�SXUSRVH�LQ�WKH�0LQLVWU\�RI�)LQDQFH���
�� 7KH�SURYLVLRQV�RI�3DUDJUDSK���GR�QRW�LQIULQJH�WKH�SURYLVLRQV�RI�WKH�$FW�RI����0D\������RQ�
WKH $JHQFMD� %H]SLHF]H VWZD� :HZQ WU]QHJR� �+RPH� 6HFXULW\� $JHQF\�� DQG� WKH� $JHQFMD�
:\ZLDGX��,QWHOOLJHQFH�$JHQF\���-RXUQDO�RI�/DZV�1R������,WHP������OD\LQJ�GRZQ�WKH�WDVNV�RI�
WKH +RPH�6HFXULW\�$JHQF\�DQG�WKH�,QWHOOLJHQFH�$JHQF\��

�
$UWLFOH���

7KH WDVNV� RI� WKH� *HQHUDO� ,QVSHFWRU� VKDOO� LQFOXGH� WKH� REWDLQLQJ�� JDWKHULQJ�� SURFHVVLQJ� DQG�
DQDO\]LQJ� RI� LQIRUPDWLRQ� SXUVXDQW� WR� WKLV� $FW�� DV� ZHOO� DV� DFWLRQV� RI� FRXQWHUDFWLQJ� WKH�
LQWURGXFWLRQ� LQWR� ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�
VRXUFHV�DQG�RI�FRXQWHUDFWLQJ�WKH�ILQDQFLQJ�RI�WHUURULVP��LQ�SDUWLFXODU��
��� DQDO\VHV�RI�WUDQVDFWLRQV�RI�ZKLFK�WKH�*HQHUDO�,QVSHFWRU�ZDV�LQIRUPHG�SXUVXDQW�WR�WKLV�$FW��
��� SHUIRUPDQFH�RI�WUDQVDFWLRQ�VXVSHQVLRQ�RU�RI�DFFRXQW�EORFNLQJ�SURFHGXUHV��
��� WUDQVPLWWLQJ�WR�REOLJDWHG�LQVWLWXWLRQV�WKH�LQIRUPDWLRQ�RQ�HQWLWLHV�WRZDUGV�ZKLFK�WKHUH�H[LVW�
D ZHOO�IRXQGHG�JURXQG��WKDW�WKH\�DUH�FRQQHFWHG�ZLWK�FRPPLWPHQW�RI�WHUURULVW�DFWV��



�

���� SUHSDUDWLRQ� RI� GRFXPHQWV� MXVWLI\LQJ� WKH� H[HFXWLRQ� RI� FULPLQDO� DFW� VXVSLFLRQ� DQG�
IRUZDUGLQJ�WKHP�WR�FRPSHWHQW�DXWKRULWLHV��
���� LQLWLDWLQJ� DQG� WDNLQJ� RI� RWKHU� DFWLRQV� VHUYLQJ� WR� SUHYHQW� WKH� XVH� RI� WKH� 3ROLVK� ILQDQFLDO�
V\VWHP�WR�OHJDOL]H�UHYHQXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV��LQFOXGLQJ�WKH�WUDLQLQJ�
RI SHUVRQQHO� RI� REOLJDWHG� LQVWLWXWLRQV� ZLWKLQ� WKH� VFRSH� RI� WKH� UHVSRQVLELOLWLHV� RI� WKHVH�
LQVWLWXWLRQV��
����FRQWURO�WKH�REVHUYDQFH�RI�WKLV�$FW��
���� FR�RSHUDWLRQ�ZLWK� IRUHLJQ� LQVWLWXWLRQV��ZRUNLQJ� WR� FRXQWHUDFW� LQWURGXFWLRQ� LQWR� ILQDQFLDO�
FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�RU�FRXQWHUDFWLQJ�WKH�
ILQDQFLQJ�RI�WHUURULVP��
�

$UWLFOH���
�� 7KH�PLQLVWHU� UHVSRQVLEOH� IRU� LQWHUQDO�DIIDLUV�DQG� WKH�+HDG�RI� WKH�+RPH�6HFXULW\�$JHQF\��
DFWLQJ� LQ� FRQVXOWDWLRQ� ZLWK� WKH� PLQLVWHU� UHVSRQVLEOH� IRU� ILQDQFLDO� LQVWLWXWLRQV�� PD\� DVVLJQ�
SHUVRQQHO�RU�IXQFWLRQDULHV�RI�XQLWV�DQG�DXWKRULWLHV�EHLQJ�XQGHU�WKHLU�DXWKRULW\�RU�VXSHUYLVLRQ�WR�
ZRUN�LQ�WKH�XQLW�UHIHUUHG�WR�LQ�$UWLFOH����3DUDJUDSK���KHUHLQ��
�� 7KH� FRQGLWLRQV� DQG� SURFHGXUHV� IRU� DVVLJQLQJ� IXQFWLRQDULHV� RI� XQLWV� DQG� DXWKRULWLHV� EHLQJ�
XQGHU WKH� DXWKRULW\� RI� RU� VXSHUYLVHG� E\� WKH� PLQLVWHU� UHVSRQVLEOH� IRU� LQWHUQDO� DIIDLUV� DUH�
UHJXODWHG�LQ�GHWDLO�HOVHZKHUH��
�� 7KH�0LQLVWHU�RI�1DWLRQDO�'HIHQVH��DFWLQJ�LQ�FRQVXOWDWLRQ�ZLWK�WKH�PLQLVWHU�UHVSRQVLEOH�IRU�
ILQDQFLDO� LQVWLWXWLRQV��PD\�DVVLJQ�FDUHHU�VROGLHUV� WR�ZRUN� LQ� WKH�XQLW� UHIHUUHG� WR� LQ�$UWLFOH����
3DUDJUDSK���KHUHLQ��
�� 7KH� 3ULPH� 0LQLVWHU� VKDOO� LVVXH� UHJXODWLRQV� GHVFULELQJ� LQ� GHWDLO� WKH� SURFHGXUHV� DQG�
FRQGLWLRQV�IRU�WKH�DVVLJQPHQW�RI�+RPH�6HFXULW\�$JHQF\�IXQFWLRQDULHV��VSHFLI\LQJ�LQ�SDUWLFXODU�
WKH� LQIRUPDWLRQ� WR� EH� LQFOXGHG� LQ� WKH� *HQHUDO� ,QVSHFWRU¶V� SHWLWLRQ� WR� DVVLJQ� WKH� VDLG�
IXQFWLRQDU\�� VSHFLI\LQJ� WKH� SRVLWLRQ� WR� EH� ILOOHG� E\� WKH� DVVLJQHG� SHUVRQ�� KLV�KHU� WDVNV� DQG�
UHVSRQVLELOLWLHV� LQ� WKDW� SRVLWLRQ�� WKH� SURSRVHG� UHPXQHUDWLRQ�� DQG� DOVR� VSHFLI\LQJ� WKH�
LQIRUPDWLRQ� WR� EH� LQFOXGHG� LQ� WKH� SHUVRQDO� DVVLJQPHQW� RUGHU�� VSHFLI\LQJ� WKH� FRQGLWLRQV� DQG�
GXUDWLRQ� RI� DVVLJQPHQW� DV� ZHOO� DV� WKH� DVVLJQHG� IXQFWLRQDU\¶V� ULJKWV� DQG� EHQHILWV�� UXOHV� RI�
SD\PHQW�RI�UHPXQHUDWLRQ�DQG�RWKHU�ILQDQFLDO�GXHV��LQGLFDWLQJ�VHSDUDWHO\�WKH�UHPXQHUDWLRQ�DQG�
GXHV SDLG�E\�WKH�RUJDQL]DWLRQDO�XQLW�RI�WKH�+RPH�6HFXULW\�$JHQF\�DQG�WKH�UHPXQHUDWLRQ�DQG�
GXHV SDLG�E\�WKH�RUJDQL]DWLRQDO�XQLW�WR�ZKLFK�WKH�IXQFWLRQDU\�LV�DVVLJQHG���
�� 7KH� PLQLVWHU� UHVSRQVLEOH� IRU� LQWHUQDO� DIIDLUV�� DFWLQJ� LQ� FRQVXOWDWLRQ� ZLWK� WKH� � PLQLVWHU�
UHVSRQVLEOH�IRU�ILQDQFLDO�LQVWLWXWLRQV��VKDOO�LVVXH�UHJXODWLRQV�GHVFULELQJ�LQ�GHWDLO�WKH�SURFHGXUHV�



�

DQG�FRQGLWLRQV� IRU� WKH�DVVLJQPHQW�RI� WKH�HPSOR\HHV�RI�XQLWV�DQG�DXWKRULWLHV�VXERUGLQDWHG� WR�
KLP� VSHFLI\LQJ�LQ�SDUWLFXODU�WKH�LQIRUPDWLRQ�WR�EH�LQFOXGHG�LQ�WKH�*HQHUDO�,QVSHFWRU¶V�SHWLWLRQ�
WR DVVLJQ� WKH� VDLG� HPSOR\HHV�� VSHFLI\LQJ� WKH� SRVLWLRQ� WR� EH� ILOOHG� E\� WKH� DVVLJQHG� SHUVRQ��
KLV�KHU� WDVNV� DQG� UHVSRQVLELOLWLHV� LQ� WKDW� SRVLWLRQ�� WKH� SURSRVHG� UHPXQHUDWLRQ�� WKH� DVVLJQHG�
HPSOR\HH¶V� ULJKWV� DQG� EHQHILWV�� UXOHV� RI� SD\PHQW� RI� UHPXQHUDWLRQ� DQG� RWKHU� ILQDQFLDO� GXHV��
LQGLFDWLQJ�VHSDUDWHO\�WKH�UHPXQHUDWLRQ�DQG�GXHV�SDLG�E\�WKH�XQLW�DVVLJQLQJ�WKH�HPSOR\HH�DQG�
WKH�UHPXQHUDWLRQ�DQG�GXHV�SDLG�E\�WKH�RUJDQL]DWLRQDO�XQLW�WR�ZKLFK�WKH�HPSOR\HH�DUH�DVVLJQHG���
�� 5XOHV�DQG�SURFHGXUHV�IRU�WKH�DVVLJQLQJ�RI�FDUHHU�VROGLHUV�WR�VHUYH�LQ�WKH�XQLW�UHIHUUHG�WR�LQ�
$UWLFOH� ��� 3DUDJUDSK� �� KHUHLQ�� DV� ZHOO� DV� UXOHV� IRU� FDOFXODWLQJ� WKH� UHPXQHUDWLRQ� DQG� RWKHU�
EHQHILWV�GXULQJ�VHUYLFH�ZLWK�WKH�VDLG�XQLW�DUH�VSHFLILHG�LQ�GHWDLO�LQ�WKH�$FW�RI����-XQH������RQ�
WKH�0LOLWDU\�6HUYLFH�RI�&DUHHU�6ROGLHUV��-RXUQDO�RI�/DZV������ 1R������LWHP�����1R������LWHP�
���� 1R�������LWHP������1R�������LWHP������1R�������LWHP������1R�������LWHP������1R�������
LWHP �����������1R�������LWHP�������������1R�����LWHP�����
�

$UWLFOH���
�� )LQDQFLDO�LQIRUPDWLRQ�DXWKRULWLHV��HPSOR\HHV�DQG�SHUVRQV�SHUIRUPLQJ�DFWLYLWLHV�RQ�EHKDOI�RI�
WKH�XQLW�UHIHUUHG�WR�LQ�$UWLFOH���3DUDJUDSK���KHUHLQ��RQ�WKH�EDVLV�RI�FLYLO�ODZ�FRQWUDFWV�DV�ZHOO�
DV�DSSRLQWHG�WR�ZRUN�RU�DVVLJQHG�WR�VHUYH�LQ�WKLV�XQLW�VKDOO�NHHS�FRQILGHQWLDO�DQ\�LQIRUPDWLRQ�
WKH\�REWDLQ�LQ�WKH�FRXUVH�RI�WKHLU�RIILFLDO�GXWLHV��LQ�NHHSLQJ�ZLWK�VHSDUDWH�UHJXODWLRQV���
�� 7KH�FRQILGHQWLDOLW\�UHTXLUHPHQW�UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH�VKDOO�UHPDLQ�LQ�IRUFH�DOVR�
DIWHU�WHUPLQDWLRQ�RI�HPSOR\PHQW��WHUPLQDWLRQ�RI�WKH�SHULRG�RI�DVVLJQPHQW�RU�VHUYLFH�LQ�WKH�XQLW�
UHIHUUHG�WR�LQ�$UWLFOH���3DUDJUDSK���KHUHLQ��DQG�DOVR�SHUIRUPLQJ�DFWLYLWLHV�RQ�LWV�EHKDOI�RQ�WKH�
EDVLV�RI�FLYLO�ODZ�FRQWUDFWV���
�

$UWLFOH���
,Q�WKH�FDVH�RI�LQVSHFWLRQ�SURFHHGLQJV�RI�D�VFRSH�DQG�QDWXUH�GHVFULEHG�LQ�UHJXODWLRQV�SHUWDLQLQJ�
WR WKH�1DMZ\ V]D� ,]ED�.RQWUROL� �6XSUHPH�&KDPEHU�RI�&RQWURO��� WKH�*HQHUDO� ,QVSHFWRU� VKDOO�
PDNH DYDLODEOH�WR�LQVSHFWRUV�WKH�LQIRUPDWLRQ�REWDLQHG�LQ�WKH�FRXUVH�RI�SHUIRUPLQJ�WKH�GXWLHV�
UHIHUUHG� WR� LQ�$UWLFOH� �� KHUHLQ�� EDVHG� RQ� DQ� DXWKRUL]DWLRQ� E\� WKH� 3UHVLGHQW� RI� WKH� 6XSUHPH�
&KDPEHU RI�&RQWURO�LVVXHG�RQ�DQ�LQGLYLGXDO�EDVLV���
�



�

&KDSWHU���
�

'XW\�WR�5HJLVWHU�7UDQVDFWLRQV�DQG�3HUVRQV�([HFXWLQJ�7UDQVDFWLRQV�
�

$UWLFOH���
�� 2EOLJDWHG� LQVWLWXWLRQ� UHFHLYLQJ� LQVWUXFWLRQ�RU�RUGHU� IURP�D� FOLHQW� WR� H[HFXWH� D� WUDQVDFWLRQ�
ZRUWK� LQ� H[FHVV� RI� (85� �������� VKDOO� UHJLVWHU� VXFK� WUDQVDFWLRQ�� DOVR� ZKHQ� LW� LV� SHUIRUPHG�
LQYROYLQJ�PRUH�WKDQ�D�VLQJOH�RSHUDWLRQV��LQ�FLUFXPVWDQFHV�VXJJHVWLQJ�WKDW�WKHVH�RSHUDWLRQV�DUH�
OLQNHG�WRJHWKHU����
�� 7KH�HTXLYDOHQW�RI�WKH�(85�VXP�UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH�VKDOO�EH�FDOFXODWHG�EDVHG�
RQ WKH�DYHUDJH�H[FKDQJH�UDWH�IRU�WKLV�FXUUHQF\�TXRWHG�E\�WKH�1DWLRQDO�%DQN�RI�3RODQG��1%3��
HIIHFWLYH�IRU�WKH�GD\�RI�WKH�WUDQVDFWLRQ�RU�IRU�WKH�GD\�RI�VXEPLWWLQJ�WKH�LQVWUXFWLRQ�RU�WKH�RUGHU�
WR H[HFXWH�WKH�WUDQVDFWLRQ��
�� 7KH� REOLJDWHG� LQVWLWXWLRQ� UHFHLYLQJ� LQVWUXFWLRQ� RU� RUGHU� IURP� D� FOLHQW� WR� H[HFXWH� D�
WUDQVDFWLRQ��LI�FLUFXPVWDQFHV�VXJJHVW�WKDW�WKH�SURSHUW\�YDOXHV�LQYROYHG�LQ�WKLV�WUDQVDFWLRQ�PD\�
RULJLQDWH� IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV��VKDOO�UHJLVWHU�VXFK�WUDQVDFWLRQ�UHJDUGOHVV�RI� LWV�
YDOXH DQG�QDWXUH��
�� 7KH� UHJLVWHU� RI� WUDQVDFWLRQV� UHIHUUHG� WR� LQ� 3DUDJUDSKV� �� DQG� �� DERYH� DQG� GRFXPHQWV�
SHUWDLQLQJ�WR�UHJLVWHUHG�WUDQVDFWLRQV�VKDOO�EH�NHSW�IRU�D�SHULRG�RI�ILYH�\HDUV��VWDUWLQJ�IURP�WKH�
ILUVW GD\� RI� WKH� \HDU� IROORZLQJ� WKH� \HDU� LQ� ZKLFK� WKH� ODVW� HQWU\� FRQFHUQLQJ� WKH� JLYHQ�
WUDQVDFWLRQ�ZDV�PDGH�� ,Q� WKH�HYHQW�RI� OLTXLGDWLRQ��PHUJHU��GLYLVLRQ�RU� WUDQVIRUPDWLRQ�RI� WKH�
REOLJDWHG�LQVWLWXWLRQ��IRU�NHHSLQJ�WKH�VDLG�UHJLVWHUV�DQG�GRFXPHQWV��SURYLVLRQV�RI�$UWLFOH����RI�
WKH $FW�RI����6HSWHPEHU������RQ�$FFRXQWLQJ��-RXUQDO�RI�/DZV�1R�������LWHP������������1R��
��� LWHP������1R������LWHP������1R������LWHP������1R�������LWHP������1R�������LWHPV����������
1R� �����LWHP������1R�������LWHP������������1R������LWHP������1R�������LWHP������1R�������
LWHP������1R������� LWHP�������������1R����� LWHP�����1R������ LWHP������������1R������ LWHP�
���� 1R������LWHP�������1R�������LWHP�������VKDOO�DSSO\��
�� 7KH�REOLJDWLRQ�WR�UHJLVWHU�WUDQVDFWLRQV��UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH��GRHV�QRW�FRQFHUQ�
UHDO HVWDWH�DJHQWV��

� 6LQFH�WKH��VW�RI�-DQXDU\������3DUDJUDSK���VKDOO�EH�UHSODFHG�E\�IROORZLQJ��³���2EOLJDWHG�LQVWLWXWLRQV�UHFHLYLQJ�LQVWUXFWLRQ�RU� RUGHU� IURP�D� FOLHQW� WR� H[HFXWH� D� WUDQVDFWLRQ�ZRUWK� LQ� H[FHVV�RI�(85��������� VKDOO� UHJLVWHU� VXFK�WUDQVDFWLRQ��DOVR�ZKHQ�LW� LV�H[HFXWHG�LQYROYLQJ�PRUH�WKDQ�D�VLQJOH�RSHUDWLRQV�� LQ�FLUFXPVWDQFHV�VXJJHVWLQJ�WKDW�WKHVH�RSHUDWLRQV�DUH�OLQNHG�WRJHWKHU´��



�

$UWLFOH���
�� ,Q� RUGHU� WR� IXOILOO� WKH� UHJLVWUDWLRQ� GXW\�� REOLJDWHG� LQVWLWXWLRQV� VKDOO� LGHQWLI\� WKHLU� FOLHQWV�
ZKHQHYHU�WKH\�UHFHLYH�IURP�WKHP�LQVWUXFWLRQ�RU�RUGHU�WR�H[HFXWH�D�WUDQVDFWLRQ�LQ�ZULWWHQ��RUDO�
RU HOHFWURQLF�IRUP��
�� 7KH�LGHQWLILFDWLRQ�UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH�VKDOO�LQYROYH�WKH�IROORZLQJ��
��� LQ� WKH� FDVH� RI� QDWXUDO� SHUVRQV� RU� WKHLU� UHSUHVHQWDWLYHV� ±� GHWHUPLQLQJ� DQG� QRWLQJ� WKH�
GLVWLQJXLVKLQJ� IHDWXUHV� RI� D� GRFXPHQW� FRQILUPLQJ� WKH� SHUVRQ¶V� LGHQWLW\� SXUVXDQW� WR� VHSDUDWH�
UHJXODWLRQV��RU�RI�D�SDVVSRUW��DV�ZHOO�DV�WKH�ILUVW�QDPH��ODVW�QDPH��WKH�FLWL]HQVKLS�DQG�DGGUHVV�
RI WKH� SHUVRQ� H[HFXWLQJ� WKH� WUDQVDFWLRQ�� DQG� IXUWKHUPRUH� WKH� 3(6(/� �QDWLRQDO� FLWL]HQV¶�
UHJLVWU\��QXPEHU�LQ�WKH�FDVH�RI�WKH�LGHQWLILFDWLRQ�RQ�WKH�EDVH�RI�LGHQWLW\�FDUG�RU�FRXQWU\�FRGH�
LQ WKH�FDVH�RI�WKH�SDVVSRUW�� ,Q�WKH�FDVH�RI�WKH�SHUVRQ�LQ�ZKRVH�QDPH�RU�RQ�ZKRVH�EHKDOI�WKH�
WUDQVDFWLRQ�LV�EHLQJ�H[HFXWHG�±�GHWHUPLQLQJ�DQG�QRWLQJ�KHU�ILUVW�QDPH��ODVW�QDPH�DQG�DGGUHVV��
��� LQ�WKH�FDVH�RI�OHJDO�HQWLWLHV���QRWLQJ�RI�XS�WR�GDWH�LQIRUPDWLRQ�IURP�D�FRXUW�UHJLVWU\�H[WUDFW�
RU VRPH� RWKHU� GRFXPHQW� VSHFLI\LQJ� WKH� QDPH� �ILUP��� WKH� RUJDQL]DWLRQDO� IRUP� RI� WKH� OHJDO�
HQWLW\��LWV�VHDW�DQG�DGGUHVV��DQG�LQIRUPDWLRQ�IURP�D�YDOLG�GRFXPHQW�FRQILUPLQJ�WKH�DXWKRULW\�
RI WKH�SHUVRQ�H[HFXWLQJ�WKH�WUDQVDFWLRQ�WR�UHSUHVHQW�WKH�OHJDO�HQWLW\��DV�ZHOO�DV�QRWLQJ�RI�GDWD�
GHVFULEHG�LQ�3DUDJUDSK���DERYH�SHUWDLQLQJ�WR�WKH�UHSUHVHQWLQJ�SHUVRQ��
��� LQ�WKH�FDVH�RI�RUJDQL]DWLRQDO�XQLWV�ODFNLQJ�OHJDO�HQWLW\�VWDWXV��QRWLQJ�RI�LQIRUPDWLRQ�IURP�D�
GRFXPHQW� LQGLFDWLQJ� WKH� RUJDQL]DWLRQDO� IRUP� RI� WKH� HQWLW\�� LWV� VHDW� DQG� DGGUHVV�� DQG�
LQIRUPDWLRQ� IURP� D� GRFXPHQW� FRQILUPLQJ� WKH� DXWKRULW\� RI� WKH� SHUVRQ� FDUU\LQJ� RXW� WKH�
WUDQVDFWLRQ� WR� UHSUHVHQW� WKH�HQWLW\��DV�ZHOO�DV�QRWLQJ�RI�GDWD�GHVFULEHG� LQ�3DUDJUDSK���DERYH�
SHUWDLQLQJ�WR�WKH�UHSUHVHQWLQJ�SHUVRQ��
�� 7KH� LGHQWLILFDWLRQ� UHTXLUHPHQW� UHIHUUHG� WR� LQ� 3DUDJUDSK� �� DERYH� VKDOO� H[WHQG� DOVR� WR�
EHQHILFLDULHV�RI�WKH�WUDQVDFWLRQ�DQG�LQFOXGH�WKH�GHWHUPLQDWLRQ�DQG�QRWLQJ�WKHLU�QDPH��ILUP��RU�
ILUVW QDPH�� ODVW� QDPH� DQG� DGGUHVV�� LQ� WKH� H[WHQW� SRVVLEOH� WR� GHWHUPLQH� E\� WKH� REOLJDWHG�
LQVWLWXWLRQ�SHUIRUPLQJ�ZLWK�GXH�GLOLJHQFH��
�D� ,I�FLUFXPVWDQFHV�RI�WKH�WUDQVDFWLRQ�VXJJHVW��WKDW�WKH�SHUVRQ�H[HFXWLQJ�LW�GRHV�QRW�DFW�LQ�KHU�
RZQ QDPH��WKH�REOLJDWHG�LQVWLWXWLRQ�VKRXOG�WU\�WR�LGHQWLI\�WKH�HQWLWLHV��LQ�WKH�QDPH�RU�RQ�EHKDOI�
RI ZKLFK�WKH�SHUVRQ�H[HFXWLQJ�WKH�WUDQVDFWLRQ�LV�DFWLQJ���
�� 7KH�LQIRUPDWLRQ�DFTXLUHG�DV�SDUW�RI�WKH�LGHQWLILFDWLRQ�SURFHGXUH�VKDOO�EH�NHSW�IRU�D�SHULRG�RI�
ILYH \HDUV�� VWDUWLQJ� IURP� WKH� ILUVW�GD\�RI� WKH� \HDU� IROORZLQJ� WKH� \HDU� LQ�ZKLFK� WKH� ODVW� HQWU\�
FRQFHUQLQJ� WKH� JLYHQ� WUDQVDFWLRQ�ZDV�PDGH�� ,Q� WKH� HYHQW�RI� OLTXLGDWLRQ��PHUJHU�� GLYLVLRQ�RU�
WUDQVIRUPDWLRQ� RI� WKH� REOLJDWHG� LQVWLWXWLRQ�� IRU� NHHSLQJ� WKH� VDLG� GRFXPHQWV� SURYLVLRQV� RI�
$UWLFOH����RI�WKH�$FW�UHIHUUHG�WR�LQ�$UWLFOH����3DUDJUDSK���KHUHLQ�VKDOO�DSSO\��



�

$UWLFOH����
�� $Q�REOLJDWHG�LQVWLWXWLRQ��ZLWKLQ����GD\V�IROORZLQJ�WKH�GD\�RI�FRPPHQFLQJ�WKH�SHUIRUPDQFH�
RI LWV� DFWLYLW\�� VKDOO� SURYLGH� WKH� *HQHUDO� ,QVSHFWRU� ZLWK� D� ZULWWHQ� LQIRUPDWLRQ� DERXW�
SHUIRUPLQJ� WKH� DFWLYLW\�� FRQWDLQLQJ� WKH� LQGLFDWLRQ� RI� LWV� QDPH� �ILUP�� RU� ILUVW� QDPH� DQG� ODVW�
QDPH��VHDW��DGGUHVV�DQG�5(*21��6WDWLVWLFDO��QXPEHU��DV�ZHOO�DV�GHWHUPLQDWLRQ�RI�WKH�W\SH�RI�
DFWLYLW\�SHUIRUPHG��
�� *HQHUDO�,QVSHFWRU�VKDOO�NHHS�WKH�OLVW�RI�REOLJDWHG�LQVWLWXWLRQV���
�

&KDSWHU���
�

3ULQFLSOHV�RI�3URYLGLQJ�WKH�*HQHUDO�,QVSHFWRU�ZLWK�WKH�,QIRUPDWLRQ�
�

$UWLFOH ���
�� 7KH�REOLJDWHG�LQVWLWXWLRQV�VKDOO�SURYLGH�WKH�*HQHUDO�,QVSHFWRU�ZLWK�WKH�LQIRUPDWLRQ�DERXW�
WUDQVDFWLRQV� UHJLVWHUHG� DFFRUGLQJ� WR� $UWLFOH� ��� 3DUDJUDSKV� �� DQG� �� DERYH�� 7KLV� SURYLVLRQ�
FRQVLVWV LQ� WUDQVPLWWLQJ� RU� SURYLGLQJ� GDWD� IURP� WKH� UHJLVWHU� RI� WUDQVDFWLRQV� UHIHUUHG� WR� LQ�
$UWLFOH���3DUDJUDSK����DQG�DOVR�XVLQJ�HOHFWURQLF�FDUULHUV�RI�LQIRUPDWLRQ����
�� 7KH� GXW\� WR� UHJLVWHU� DQG� LQIRUP� WKH� *HQHUDO� ,QVSHFWRU� GRHV� QRW� H[WHQG� WR� WUDQVDFWLRQV�
H[HFXWHG�E\�VWDWH�DQG�ORFDO�VHOI�JRYHUQPHQW�XQLWV�DV�SDUW�RI�WKHLU�EXGJHW�VSHQGLQJ���
�� ,QIRUPDWLRQ� DERXW� WUDQVDFWLRQV�� UHJLVWHUHG� DFFRUGLQJ� WR� $UWLFOH� �� 3DUDJUDSK� ��� PD\� EH�
WUDQVPLWWHG� WR� WKH� *HQHUDO� ,QVSHFWRU� WKURXJK� HFRQRPLF� FKDPEHUV� DVVRFLDWLQJ� REOLJDWHG�
LQVWLWXWLRQV�DQG�EDQNV�DVVRFLDWLQJ�FR�RSHUDWLYH�EDQNV��
�

$UWLFOH����
�� ,QIRUPDWLRQ�DERXW�WUDQVDFWLRQV��UHJLVWHUHG�DFFRUGLQJ�WR�$UWLFOH���3DUDJUDSKV���DQG���VKDOO�LQ�
SDUWLFXODU�FRQWDLQ�WKH�IROORZLQJ�GDWD��
��� GDWH�DQG�SODFH�RI�WKH�H[HFXWLRQ�RI�WKH�WUDQVDFWLRQ��
��� ILUVW� QDPH�� ODVW� QDPH�� FLWL]HQVKLS�� DGGUHVV�� 3(6(/� QXPEHU� RU� FRXQWU\� FRGH� DQG� WKH�
GLVWLQJXLVKLQJ�IHDWXUHV�RI�WKH�GRFXPHQW�XVHG�WR�FRQILUP�WKH�LGHQWLW\�RI�WKH�SHUVRQ�H[HFXWLQJ�
WKH WUDQVDFWLRQ��

� 7KH�$UWLFOH����3DUDJUDSK����LQ�WKH�VFRSH�RI�WUDQVDFWLRQV�UHJLVWHUHG�DFFRUGLQJ�WR�WKH�$UWLFOH���3DUDJUDSK����VKDOO�FRPH�LQWR�IRUFH�RQ�WKH���-XO\��������



�

����WKH�VXP��FXUUHQF\�DQG�WKH�QDWXUH�RI�WKH�WUDQVDFWLRQ��
����WKH�QXPEHU�RI�WKH�EDQN�DFFRXQW�XVHG�IRU�WKH�H[HFXWLRQ�RI�WKH�WUDQVDFWLRQ��DORQJ�ZLWK�GDWD�
FRQFHUQLQJ�WKH�DFFRXQW�RZQHU�RU�GLVSRVHU��
����GDWD�FRQFHUQLQJ�WKH�QDWXUDO�SHUVRQ��OHJDO�HQWLW\�RU�RUJDQL]DWLRQDO�XQLW�ODFNLQJ�OHJDO�HQWLW\�
VWDWXV LQ�ZKRVH�QDPH�WKH�WUDQVDFWLRQ�ZDV�H[HFXWHG��
����ILUVW�QDPH��ODVW�QDPH�RU�QDPH��ILUP��DQG�DGGUHVV�RI�WKH�WUDQVDFWLRQ�EHQHILFLDU\��DQG�LQ�WKH�
FDVH�WKH�GHWHUPLQDWLRQ�RI�KLV�KHU�DGGUHVV�LV�QRW�SRVVLEOH�±�QDPH��ILUP��RI�KLV�KHU�EDQN��
���� MXVWLILFDWLRQ�� LQ� WKH�FDVH�RI� WUDQVPLWWLQJ� LQIRUPDWLRQ�DERXW� WKH� WUDQVDFWLRQ�� UHIHUUHG� WR� LQ�
$UWLFOH���3DUDJUDSK����
�� ,QIRUPDWLRQ� DERXW� WUDQVDFWLRQV�� UHJLVWHUHG� DFFRUGLQJ� WR� $UWLFOH� �� 3DUDJUDSKV� �� DQG� ���
FRQWDLQLQJ�WKH�GDWD�VSHFLILHG�LQ�3DUDJUDSK����VKDOO�EH�WUDQVPLWWHG�WR�WKH�*HQHUDO�,QVSHFWRU���

�� ZLWKLQ� ��� GD\V� IROORZLQJ� WKH� ODSVH� RI� HYHU\� FDOHQGDU� PRQWK� ±� LQ� WKH� FDVH� RI�
WUDQVDFWLRQV��UHIHUUHG�WR�LQ�$UWLFOH���3DUDJUDSK����

�� IRUWKZLWK�±�LQ�WKH�FDVH�RI�WUDQVDFWLRQV��UHIHUUHG�WR�LQ�$UWLFOH���3DUDJUDSK����
�

$UWLFOH����
7KH PLQLVWHU� UHVSRQVLEOH� IRU� ILQDQFLDO� LQVWLWXWLRQV�� DFWLQJ� LQ� FRQVXOWDWLRQ� ZLWK� WKH� PLQLVWHU�
UHVSRQVLEOH�IRU�LQWHUQDO�DIIDLUV�DQG�WDNLQJ�LQWR�DFFRXQW�WKH�UHOHYDQW�RSLQLRQ�RI�WKH�3UHVLGHQW�RI�
WKH�1DWLRQDO�%DQN�RI�3RODQG��VKDOO�LVVXH�UHJXODWLRQV�GHVFULELQJ��
���� WKH� IRUP� RI� WKH� UHJLVWU\� UHIHUUHG� WR� LQ� $UWLFOH� ��� 3DUDJUDSK� �� KHUHLQ�� WKH� PDQQHU� RI�
PDLQWDLQLQJ�LW��DQG�WKH�SURFHGXUH�IRU�SURYLGLQJ�WKH�*HQHUDO�,QVSHFWRU�ZLWK�WKH�UHJLVWU\�GDWD��
���� WKH� SURFHGXUH� IRU� SURYLGLQJ� WKH� *HQHUDO� ,QVSHFWRU� ZLWK� LQIRUPDWLRQ� DERXW� WUDQVDFWLRQV�
UHIHUUHG� WR� LQ� $UWLFOH� ��� 3DUDJUDSKV� �� DQG� �� KHUHLQ� XVLQJ� HOHFWURQLF� PHDQV� RI� GDWD�
WUDQVPLVVLRQ��
�

$UWLFOH����D��
�� 2EOLJDWHG�LQVWLWXWLRQ�VKDOO�IRUWKZLWK�PDNH�DYDLODEOH�WKH�LQIRUPDWLRQ�FRQFHUQLQJ�WUDQVDFWLRQV�
VXEMHFWHG�WR�WKH�SURYLVLRQV�RI�WKH�$FW��DOVR�XSRQ�D�ZULWWHQ�GHPDQG�E\�WKH�*HQHUDO�,QVSHFWRU��
0DNLQJ�DYDLODEOH�VKDOO�FRQVLVW�LQ�SDUWLFXODU�LQ�WUDQVPLWWLQJ�LQIRUPDWLRQ�DERXW�WKH�SDUWLHV�RI�D�
WUDQVDFWLRQ��FRQWHQW�RI� WKH�GRFXPHQWV�� LQFOXGLQJ� WKRVH�FRQFHUQLQJ�EDODQFHV�DQG� WXUQRYHU�RQ�
WKH�DFFRXQW��GHOLYHULQJ� WKHLU�FHUWLILHG�FRSLHV�RU�SURYLGLQJ� UHOHYDQW�GRFXPHQWV� IRU� LQVSHFWLRQ�
E\� DXWKRUL]HG� HPSOR\HHV� RI� WKH� XQLW� UHIHUUHG� LQ� $UWLFOH� �� 3DUDJUDSK� ��� IRU� WKH� SXUSRVH� RI�
SUHSDULQJ�QRWHV�RU�FRSLHV��



��

���,QIRUPDWLRQ��UHIHUUHG�WR�LQ�3DUDJUDSK����VKDOO�EH�WUDQVPLWWHG�WR�WKH�*HQHUDO�,QVSHFWRU�IUHH�RI�
FKDUJH��
�

$UWLFOH����
�� �GHOHWHG���
�� 7KH� SXEOLF� SURVHFXWRU¶V� RIILFH�� WKH�+RPH� 6HFXULW\�$JHQF\� DQG� XQLWV� VXERUGLQDWHG� WR� RU�
VXSHUYLVHG�E\�WKH�PLQLVWHU�UHVSRQVLEOH�IRU�LQWHUQDO�DIIDLUV�VKDOO�LQIRUP�WKH�*HQHUDO�,QVSHFWRU�
IRUWKZLWK�RI�DQ\�SURFHHGLQJV�LQLWLDWHG�LQ�FRQQHFWLRQ�ZLWK�WKH�RIIHQFH�UHIHUUHG�WR�LQ�$UWLFOH�����
RI WKH�3HQDO�&RGH��
�� ,QIRUPDWLRQ�� UHIHUUHG� WR� LQ� 3DUDJUDSK� ��� VKDOO� LQGLFDWH� LQ� SDUWLFXODU� WKH� FLUFXPVWDQFHV�
FRQFHUQLQJ�WKH�SHUSHWUDWLRQ�RI�WKH�RIIHQFH�DQG�WKH�SHUVRQV�SDUWLFLSDWLQJ�WKHUHLQ��
�

$UWLFOH����
8SRQ� UHTXHVW� RI� WKH� *HQHUDO� ,QVSHFWRU�� FR�RSHUDWLQJ� XQLWV� VKDOO�� ZLWKLQ� WKH� VFRSH� RI� WKHLU�
VWDWXWRU\� FRPSHWHQFH�� PDNH� DYDLODEOH� LQIRUPDWLRQ� DQG� FRQILUPHG� FRSLHV� RI� GRFXPHQWV�
QHFHVVDU\�WR�WKH�DFFRPSOLVKPHQW�RI�KLV�WDVNV�RI�SUHYHQWLQJ�WKH�RIIHQFH�UHIHUUHG�WR�LQ�$UWLFOH�
��� RI�WKH�3HQDO�&RGH�DQG�VSHFLILHG�LQ�$UWLFOH���3DUDJUDSK����
�

$UWLFOH���D��
&R�RSHUDWLQJ�XQLWV��H[FOXGLQJ�WKH�DXWKRULWLHV� UHIHUUHG�WR�LQ�$UWLFOH����3DUDJUDSK����VKDOO�FR�
RSHUDWH� ZLWK� WKH� *HQHUDO� ,QVSHFWRU� ZLWKLQ� WKH� VFRSH� RI� WKHLU� VWDWXWRU\� FRPSHWHQFH� LQ�
SUHYHQWLQJ�WKH�RIIHQFH�UHIHUUHG�WR�LQ�$UWLFOH�����RI�WKH�3HQDO�&RGH��QDPHO\�E\��
���� LQIRUPLQJ� WKH�*HQHUDO� ,QVSHFWRU� IRUWKZLWK�RI�DQ\�VXVSLFLRQ�RI� LQWURGXFLQJ� LQWR� ILQDQFLDO�
FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV��
���� WUDQVPLWWLQJ� FHUWLILHG� FRSLHV� RI� GRFXPHQWV� SHUWDLQLQJ� WR� WUDQVDFWLRQV� VXVSHFWHG� RI� EHLQJ�
OLQNHG�WR�WKH�RIIHQFH�UHIHUUHG�WR�LQ�$UWLFOH�����RI�WKH�3HQDO�&RGH��DQG�SURYLGLQJ�LQIRUPDWLRQ�
DERXW�WKH�SHUVRQV�H[HFXWLQJ�VXFK�WUDQVDFWLRQV��
�� &R�RSHUDWLQJ�XQLWV�DUH�REOLJHG�WR�LVVXH�LQVWUXFWLRQV�IRU�DFWLRQV�WR�EH�WDNHQ�LQ�FDVHV�UHIHUUHG�
WR LQ�3DUDJUDSK����
�� $XWKRULWLHV� RI� ILVFDO� FRQWURO�� WD[� DQG� FXVWRPV� DXWKRULWLHV� VKDOO� DOVR� QRWLI\� IRUWKZLWK� WKH�
*HQHUDO� ,QVSHFWRU�DERXW� DQ\�FLUFXPVWDQFHV�GLVFORVHG� LQ� WKH�FRXUVH�RI� WKHLU�DFWLYLWLHV��ZKLFK�
PD\� LQGLFDWH� WKH�SHUIRUPDQFH�RI� DFWLRQV�DLPHG�DW� LQWURGXFLQJ�SURSHUW\�YDOXHV�GHULYHG� IURP�
LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�LQWR�ILQDQFLDO�FLUFXODWLRQ��



��

���7KH�QRWLILFDWLRQ��UHIHUUHG�WR�LQ�3DUDJUDSK���6XESDUDJUDSK���DQG�3DUDJUDSK����VKDOO�FRQWDLQ�
LQ SDUWLFXODU� WKH�GHVFULSWLRQ�RI�GLVFORVHG�FLUFXPVWDQFHV� WRJHWKHU�ZLWK� UHDVRQV�� IRU�ZKLFK� WKH�
QRWLI\LQJ�SDUW\�MXGJHG��WKDW�WKH\�PD\�LQGLFDWH�WKH�SHUIRUPDQFH�RI�DFWLRQV�DLPHG�DW�LQWURGXFLQJ�
SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�LQWR�ILQDQFLDO�FLUFXODWLRQ��
�

$UWLFOH���E�
,Q� MXVWLILHG� FDVHV� WKH�*HQHUDO� ,QVSHFWRU�PD\� DSSO\� WR� WKH� WD[� RIILFH� RU� WR� WKH� ILVFDO� FRQWURO�
RIILFH�IRU�H[DPLQDWLRQ�RI�OHJDOLW\�RI�VSHFLILF�SURSHUW\�YDOXHV�RULJLQ��,QIRUPDWLRQ�RQ�UHVXOWV�RI�
WKH�DFWLRQV�FDUULHG�RXW�VKDOO�EH�GHOLYHUHG�WR�WKH�*HQHUDO�,QVSHFWRU�IRUWKZLWK��
�

&KDSWHU���
�

7UDQVDFWLRQ�6XVSHQVLRQ�DQG�$FFRXQW�%ORFNLQJ�3URFHGXUH�
�

$UWLFOH����
�� 2EOLJDWHG�LQVWLWXWLRQ��ZKLFK�UHFHLYHG�DQ�LQVWUXFWLRQ�RU�DQ�RUGHU�WR�H[HFXWH�D�WUDQVDFWLRQ��RU�
LQWHQGLQJ�WR�H[HFXWH�D�WUDQVDFWLRQ�LQ�FLUFXPVWDQFHV�MXVWLI\LQJ�D�VXVSLFLRQ�WKDW�WKLV�WUDQVDFWLRQ�
PD\�EH� OLQNHG� WR�D�SHUSHWUDWLRQ�RI� WKH�RIIHQFH� UHIHUUHG� WR� LQ�$UWLFOH�����RI� WKH�3HQDO�&RGH�
VKDOO� IRUWKZLWK� LQIRUP� WKH� *HQHUDO� ,QVSHFWRU� DERXW� WKLV� IDFW� LQ� ZULWLQJ�� SURYLGLQJ� WKH� GDWD�
PHQWLRQHG� LQ� $UWLFOH� ��� 3DUDJUDSK� �� 6XESDUDJUDSKV� ����� ZLWK� LQGLFDWLQJ� WKH� SUHPLVHV�
VXSSRUWLQJ�WKH�VXVSHQVLRQ�RI�WKLV�WUDQVDFWLRQ��DQG�LQGLFDWH�WKH�SODQQHG�GDWH�RI�WKH�WUDQVDFWLRQ���
�� 8SRQ�UHFHLSW�RI�WKLV�QRWLILFDWLRQ��WKH�*HQHUDO�,QVSHFWRU�VKDOO�FRQILUP�WKH�UHFHLSW�WKHUHRI�LQ�
ZULWLQJ��LPPHGLDWHO\���
�� 7KH�QRWLILFDWLRQ�DQG�WKH�FRQILUPDWLRQ�RI�WKH�UHFHLSW�UHIHUUHG�WR�LQ�3DUDJUDSKV���DQG���DERYH�
PD\�EH�VHQW�ZLWK�WKH�XVH�RI�HOHFWURQLF�FDUULHUV�RI�LQIRUPDWLRQ��
�

$UWLFOH���D��
�� 7KH�*HQHUDO�,QVSHFWRU��RQ�WKH�EDVLV�RI�SRVVHVVHG�LQIRUPDWLRQ��VKDOO�WUDQVPLW�WR�WKH�REOLJDWHG�
LQVWLWXWLRQV�WKH�LQIRUPDWLRQ�RQ�HQWLWLHV���LI�WKHUH�LV�D�ZHOO�JURXQGHG�VXVSLFLRQ�WKH\�DUH�OLQNHG�
WR WKH�RIIHQFH�UHIHUUHG�WR�LQ�$UWLFOH���6XESDUDJUDSK����
�� 2EOLJDWHG�LQVWLWXWLRQ�VKDOO�LQIRUP�WKH�*HQHUDO�,QVSHFWRU�IRUWKZLWK�DERXW�NHHSLQJ�DQ�DFFRXQW�
RQ EHKDOI�RI�HQWLW\��UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH��DQG�RQ�WUDQVDFWLRQV��WR�ZKLFK�WKLV�HQWLW\�
DSSHDUV�DV�SDUW\��



��

$UWLFOH����
,I� WKH� QRWLILFDWLRQ� UHIHUUHG� WR� LQ�$UWLFOH� ���� 3DUDJUDSK� �� KHUHLQ� FDQQRW� EH� VHQW� SULRU� WR� WKH�
H[HFXWLRQ�RU�GXULQJ�WKH�H[HFXWLRQ�RI�LQVWUXFWLRQ�RU�RUGHU�WR�H[HFXWH�WUDQVDFWLRQ��WKH�REOLJDWHG�
LQVWLWXWLRQ� FRQFHUQHG� VKDOO� LQIRUP� DERXW� WKH� WUDQVDFWLRQ� LPPHGLDWHO\� DIWHU� LW� ZDV� H[HFXWHG��
H[SODLQLQJ�WKH�UHDVRQV�IRU�WKH�ODFN�RI�SULRU�QRWLILFDWLRQ���
�

$UWLFOH ���
�� 7KH� *HQHUDO� ,QVSHFWRU�� ZKHQ� QRWLILHG� RU� LQ� SRVVHVVLRQ� RI� LQIRUPDWLRQ� VXJJHVWLQJ� WKDW� D�
WUDQVDFWLRQ�WR�EH�H[HFXWHG�PD\�EH�OLQNHG�WR�WKH�RIIHQFH�UHIHUUHG�WR�LQ�$UWLFOH�����RI�WKH�3HQDO�
&RGH��PD\��ZLWKLQ����KRXUV�IROORZLQJ�WKH�UHFHLSW�RI�WKH�QRWLILFDWLRQ�UHIHUUHG�WR�LQ�$UWLFOH�����
3DUDJUDSK���KHUHLQ�� GHPDQG� WKH�REOLJDWHG� LQVWLWXWLRQV� FRQFHUQHG�� LQ�ZULWLQJ�� WR� VXVSHQG� WKH�
VDLG� WUDQVDFWLRQ� RU� WR� EORFN� WKH� DFFRXQW� IRU� D� SHULRG� QRW� H[FHHGLQJ� ��� KRXUV� IROORZLQJ�
QRWLILFDWLRQ� UHFHLSW�� $W� WKH� VDPH� WLPH� WKH� *HQHUDO� ,QVSHFWRU� VKDOO� QRWLI\� WKH� SURSHU� SXEOLF�
SURVHFXWRU� DERXW� WKH� VXVSHFWHG� RIIHQFH� DQG� VKDOO� IRUZDUG� WR� KLP� WKH� LQIRUPDWLRQ� DQG� WKH�
GRFXPHQWV�UHODWLQJ�WR�WKH�VXVSHQGHG�WUDQVDFWLRQ�RU�WKH�DFFRXQW�EORFNHG���
�� 7UDQVDFWLRQ� VXVSHQVLRQ� PD\� EH� GHPDQGHG� RQO\� E\� WKH� *HQHUDO� ,QVSHFWRU� RU� E\� WZR�
HPSOR\HHV�RI�WKH�XQLW�UHIHUUHG�WR�LQ�$UWLFOH����3DUDJUDSK���KHUHLQ��GXO\�DXWKRUL]HG�E\�KLP�LQ�
ZULWLQJ�DQG�DFWLQJ�WRJHWKHU���
�� 7KH� REOLJDWHG� LQVWLWXWLRQ� VKDOO� VXVSHQG� WKH� WUDQVDFWLRQ� LPPHGLDWHO\� DIWHU� UHFHLYLQJ� WKH�
ZULWWHQ�GHPDQG�UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH���
�� 7KH�VXVSHQVLRQ�RI�D�WUDQVDFWLRQ�E\�DQ�REOLJDWHG�LQVWLWXWLRQ�SXUVXDQW�WR�3DUDJUDSKV���DQG���
DERYH VKDOO� QRW� H[SRVH� LW� WR� GLVFLSOLQDU\�� FLYLO�� SHQDO� RU� DQ\� RWKHU� OLDELOLW\� SURYLGHG� IRU� E\�
VHSDUDWH�UHJXODWLRQV��

�
$UWLFOH ���

�� ,Q�WKH�FDVH�RI�UHFHLYLQJ�IURP�WKH�*HQHUDO�,QVSHFWRU�WKH�QRWLILFDWLRQ��UHIHUUHG�WR�LQ�$UWLFOH����
3DUDJUDSK���VHFRQG�VHQWHQFH�WKH�SXEOLF�SURVHFXWRU�PD\��E\�GHFLVLRQ��VXVSHQG�WKH�WUDQVDFWLRQ�
RU SURFHHG�ZLWK�EORFNLQJ�WKH�DFFRXQW�IRU�D�GHILQLWH�SHULRG��KRZHYHU�QRW�H[FHHGLQJ���PRQWKV
IROORZLQJ�QRWLILFDWLRQ�UHFHLSW���
�� 7KH�GHFLVLRQ��UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH��VKDOO�VSHFLI\�WKH�VFRSH��PDQQHU�DQG�WHUP�RI�
WUDQVDFWLRQ�VXVSHQVLRQ�RU�DFFRXQW�EORFNLQJ��7KH�WUDQVDFWLRQ�PD\�EH�FRPSODLQHG�DJDLQVW�WR�WKH�
FRXUW FRPSHWHQW�IRU�WKH�FRQVLGHUDWLRQ�RI�WKH�PDWWHU���



��

���,Q�SDUWLFXODUO\�MXVWLILHG�FDVHV��SXEOLFDWLRQ�RI�WKH�GHFLVLRQ��UHIHUUHG�WR�LQ�3DUDJUDSK����PD\�
EH SRVWSRQHG� IRU� D� GHILQLWH� SHULRG� QHFHVVDU\� UHJDUGLQJ� WKH� ZHOIDUH� RI� WKH� FDVH�� 7KHQ� WKH�
REOLJDWHG�LQVWLWXWLRQ�LV�IRUWKZLWK�QRWLILHG�DERXW�WKH�LVVXDQFH�RI�WKH�GHFLVLRQ���
�� 7KH�WUDQVDFWLRQ�VXVSHQVLRQ�RU�WKH�DFFRXQW�EORFNLQJ�VKDOO�H[SLUH��LI�WKH�GHFLVLRQ�RI�VHL]XUH�RI�
SURSHUW\� GHFLVLRQ� LV� QRW� LVVXHG� ZLWKLQ� WKUHH� PRQWKV� IROORZLQJ� WKH� UHFHLSW� RI� QRWLILFDWLRQ��
UHIHUUHG�WR�LQ�$UWLFOH����3DUDJUDSK���VHFRQG�VHQWHQFH��
�� )RU�LVVXHV�FRQFHUQLQJ�WKH�WUDQVDFWLRQ�VXVSHQVLRQ�RU� WKH�DFFRXQW�EORFNLQJ�QRW�UHJXODWHG�LQ�
WKLV�$FW��WKH�SURYLVLRQV�RI�WKH�&RGH�RI�3HQDO�3URFHHGLQJV�VKDOO�DSSO\���
�

$UWLFOH����
7KH 6WDWH�7UHDVXU\� VKDOO� EH� OLDEOH� IRU� DQ\�GDPDJHV� UHVXOWLQJ� IURP�EORFNLQJ� WKH� DFFRXQW�� RU�
WUDQVDFWLRQ�VXVSHQVLRQ�LQ�YLRODWLRQ�RI�WKH�DSSOLFDEOH�ODZV��SXUVXDQW�WR�SURYLVLRQV�RI�WKH�&LYLO�
&RGH�

$UWLFOH���D��
�� ,Q� WKH� FDVH� RI� UHFHLYLQJ� LQIRUPDWLRQ�� UHIHUUHG� WR� LQ� $UWLFOH� ��D� 3DUDJUDSK� ��� *HQHUDO�
,QVSHFWRU�PD\�WUDQVPLW�WR�WKH�REOLJDWHG�LQVWLWXWLRQV�D�ZULWWHQ�GHPDQG�RI�EORFNLQJ�WKH�DFFRXQW��
�� 7KH�SURYLVLRQV�RI�$UWLFOHV�������VKDOO�DSSO\�UHVSHFWLYHO\��
�

$UWLFOH���E��
7KH SURYLVLRQV� RI� $UWLFOH� ��� DQG� ��� VKDOO� DSSO\� UHVSHFWLYHO\� DOVR� LQ� WKH� FRXUVH� RI� SHQDO�
SURFHHGLQJ� LQVWLWXWHG� IRU� RIIHQFHV� PHQWLRQHG� LQ� $UWLFOH� �� 6XESDUDJUDSK� ��� ZKHQ� WKH�
QRWLILFDWLRQ�RI�DQ�RIIHQFH�UHFHLYHG�E\�WKH�SXEOLF�SURVHFXWRU�GHULYHV�IURP�RWKHU�VRXUFHV��
�

$UWLFOH���F��
2EOLJDWHG� LQVWLWXWLRQ�� RQ� GHPDQG� RI� WKH� SDUW\� RUGHULQJ� WUDQVDFWLRQ� RU� E\� WKH� KROGHU� RI� WKH�
DFFRXQW��PD\� LQIRUP�KLP� DERXW� WKH� IDFW� RI� WUDQVDFWLRQ� VXVSHQGLQJ� RU� DFFRXQW� EORFNLQJ� DQG�
SRLQW RXW�WKH�DXWKRULW\��ZKLFK�GHPDQGHG�WR�VXVSHQG�WKH�WUDQVDFWLRQ�RU�WR�EORFN�WKH�DFFRXQW��
�



��

&KDSWHU���
�

&RQWURO�RI�2EOLJDWHG�,QVWLWXWLRQV��
�

$UWLFOH ���
�� 7KH� FRQWURO� RI� WKH� REOLJDWHG� LQVWLWXWLRQV¶� FRPSOLDQFH� ZLWK� UHTXLUHPHQWV� UHODWLQJ� WR� WKH�
UHJLVWUDWLRQ� RI� DQG� QRWLILFDWLRQ� DERXW� WUDQVDFWLRQV� JRYHUQHG� E\� WKLV� $FW�� VKDOO� EH� WKH�
UHVSRQVLELOLW\�RI�WKH�*HQHUDO�,QVSHFWRU��
�� 7KH�FRQWURO�VKDOO�EH�FDUULHG�RXW�E\�SHUVRQQHO�RI�WKH�XQLW�UHIHUUHG�WR�LQ�$UWLFOH����3DUDJUDSK�
� KHUHLQ�� GXO\� DXWKRUL]HG� LQ� ZULWLQJ� E\� WKH� *HQHUDO� ,QVSHFWRU�� KHUHLQDIWHU� UHIHUUHG� WR� DV�
³LQVSHFWRUV´�� IROORZLQJ� WKH� SUHVHQWDWLRQ� RI� WKHLU� RIILFLDO� LGHQWLW\� FDUGV� RI� WKH� LQVSHFWRU��
UHIHUUHG�WR�KHUHLQDIWHU�DV�³LQVSHFWRU¶V�LGHQWLW\�FDUG´�DQG�WKH�ZULWWHQ�DXWKRUL]DWLRQ���
�� 7KH�FRQWURO�UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH�VKDOO�DOVR�EH�FDUULHG�RXW�E\�WKH�IROORZLQJ��DV�
SDUW�RI�WKHLU�VXSHUYLVRU\�RU�FRQWURO�UHVSRQVLELOLWLHV��LQ�D�PDQQHU�DQG�DFFRUGLQJ�WR�SURFHGXUHV�
VSHFLILHG�LQ�VHSDUDWH�UHJXODWLRQV��
����WKH�%DQNLQJ�6XSHUYLVLRQ�&RPPLVVLRQ�ZLWK�UHJDUG�WR�EDQNV�DQG�EUDQFKHV�RI�IRUHLJQ�EDQNV��
DQG WKH� 1DWLRQDO� %DQN� RI� 3RODQG� ZLWK� UHJDUG� WR� UHVLGHQWV� HQJDJHG� LQ� IRUHLJQ� FXUUHQF\�
H[FKDQJH�RSHUDWLRQV��
���� WKH� .RPLVMD� 1DG]RUX� 8EH]SLHF]H L )XQGXV]\� (PHU\WDOQ\FK� �,QVXUDQFH� DQG� 3HQVLRQ�
)XQGV�6XSHUYLVRU\�&RPPLVVLRQ��ZLWK� UHJDUG� WR� LQVXUDQFH� FRPSDQLHV� DQG�PDLQ�EUDQFKHV�RI�
IRUHLJQ�LQVXUDQFH�FRPSDQLHV��
���� WKH� .RPLVMD� 3DSLHUyZ�:DUWR FLRZ\FK� L�*LHáG� �6HFXULWLHV� DQG� ([FKDQJHV�&RPPLVVLRQ��
ZLWK�UHJDUG�WR�EURNHUDJH�KRXVHV��EDQNV�FDUU\LQJ�RXW�WKH�EURNHUDJH�DFWLYLW\�DQG�RWKHU�HQWLWLHV�
HQJDJHG�LQ�EURNHUDJH�DFWLYLW\�SXUVXDQW�WR�WKH�3XEOLF�7UDGLQJ�LQ�6HFXULWLHV�/DZ�$FW��DV�ZHOO�DV�
ZLWK� UHJDUG� WR� LQYHVWPHQW� IXQGV�� LQYHVWPHQW� IXQGV� VRFLHWLHV�� WKH� -RLQW� 6WRFN� &RPSDQ\�
1DWLRQDO�'HSRVLWRU\�IRU�6HFXULWLHV�DQG�EDQNV�RIIHULQJ�VHFXULWLHV�DFFRXQWV��
��� GHOHWHG��
��� WKH� PLQLVWHU� UHVSRQVLEOH� IRU� SXEOLF� ILQDQFHV� ZLWK� UHJDUG� WR� HQWLWLHV� RUJDQL]LQJ� DQG�
RSHUDWLQJ�JDPHV�RI�FKDQFH��PXWXDO�EHWWLQJ�DQG�DXWRPDWLF�PDFKLQHV�JDPHV��
��� 3UHVLGHQWV�RI�$SSHDO�&RXUWV�ZLWK�UHJDUG�WR�QRWDULHV�SXEOLF��
��� WKH� .UDMRZD� 6SyáG]LHOF]D� .DVD� 2V]F] GQR FLRZR�.UHG\WRZD� �1DWLRQDO� &R�RSHUDWLYH�
6DYLQJV�DQG�&UHGLW�%DQN��ZLWK�UHJDUG�WR�FR�RSHUDWLYH�VDYLQJV�DQG�FUHGLW�EDQNV��
�� 5HVXOWV�RI�WKH�FRQWURO�RI�FRPSOLDQFH�ZLWK�WKLV�$FW��UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH��VKDOO�
EH SUHVHQWHG�WR�WKH�*HQHUDO�,QVSHFWRU�LQ�ZULWLQJ�ZLWKLQ����GD\V�RI�WKH�FRQWURO¶V�FRQFOXVLRQ��



��

��� 7KH� PLQLVWHU� UHVSRQVLEOH� IRU� ILQDQFLDO� LQVWLWXWLRQV� VKDOO� LVVXH� UHJXODWLRQV� VSHFLI\LQJ� WKH�
IRUP�RI�WKH�LQVSHFWRUV¶�RIILFLDO�LGHQWLW\�FDUGV�DQG�UXOHV�IRU�WKHLU�LVVXH�DQG�UHSODFHPHQW���
�

$UWLFOH����
�� 2Q�GHPDQG�E\�DQ�LQVSHFWRU��REOLJDWHG�LQVWLWXWLRQV�VKDOO�PDNH�DYDLODEOH�DOO�GRFXPHQWV�DQG�
PDWHULDOV�QHHGHG�WR�FDUU\�RXW�WKH�FRQWURO�UHIHUUHG�WR�LQ�$UWLFOH�����3DUDJUDSK���KHUHLQ��ZLWK�WKH�
H[FHSWLRQ�RI�GRFXPHQWV�DQG�PDWHULDOV�FRQWDLQLQJ�VWDWH�VHFUHWV���
�� 2EOLJDWHG�LQVWLWXWLRQV�VKDOO�SURYLGH�LQVSHFWRUV�ZLWK�ZRUNLQJ�FRQGLWLRQV�QHHGHG�WR�FDUU\�RXW�
WKH�FRQWURO�HIIHFWLYHO\��,Q�SDUWLFXODU��WKH\�VKDOO�SUHVHQW�WKH�GHPDQGHG�GRFXPHQWV�DQG�PDWHULDOV�
IRU�LQVSHFWLRQ�IRUWKZLWK�DQG�VKDOO�HQVXUH�WLPHO\�H[SODQDWLRQV�E\�WKHLU�SHUVRQQHO���
�� ,QVSHFWRUV�VKDOO�KDYH�WKH�ULJKW�WR��
����HQWHU�WKH�SUHPLVHV�RI�WKH�REOLJDWHG�LQVWLWXWLRQ�LQ�WKH�FRPSDQ\�RI�WKH�FRQWUROOHG�SDUW\��
���� H[DPLQH�GRFXPHQWV� DQG�RWKHU� HYLGHQFH�PDWHULDO� UHOHYDQW� WR� WKH� VFRSH�RI� WKH�SHUIRUPHG�
FRQWURO�DQG�WR�UHFHLYH�FRQILUPHG�FRSLHV�WKHUHRI��
����GHPDQG�RUDO�DQG�ZULWWHQ�H[SODQDWLRQV�IURP�SHUVRQQHO�RI�WKH�REOLJDWHG�LQVWLWXWLRQV�UHOHYDQW�
WR WKH�VFRSH�RI�WKH�SHUIRUPHG�FRQWURO��
�� ,Q� FRQQHFWLRQ� ZLWK� WKH� SHUIRUPDQFH� RI� FRQWURO� DFWLYLWLHV�� LQVSHFWRUV� VKDOO� EH� XQGHU�
SURWHFWLRQ SURYLGHG�E\�WKH�3HQDO�&RGH�IRU�SXEOLF�RIILFHUV��

�
$UWLFOH����

,QVSHFWRUV�VKDOO�KDYH�WKH�ULJKW�WR�PRYH�DERXW�IUHHO\�LQ WKH SUHPLVHV�RI�WKH�REOLJDWHG�LQVWLWXWLRQ�
ZLWKRXW�WKH�QHHG�WR�REWDLQ�D�SDVV��DQG�WKH\�VKDOO�QRW�EH�VXEMHFW�WR�SHUVRQDO�FRQWURO���
�

$UWLFOH����
�� 'LUHFWRU� RI� WKH� XQLW�� UHIHUUHG� WR� LQ�$UWLFOH� ��3DUDJUDSK� ��� VKDOO� SUHVHQW� WKH� UHVXOWV� RI� WKH�
FRQWURO�LQ�D�FRQWURO�UHSRUW�WR�WKH�KHDG�RI�WKH�REOLJDWHG�LQVWLWXWLRQ�RU�WR�D�SHUVRQ�DXWKRUL]HG�E\�
WKH�ODWWHU��ZLWKLQ����GD\V�IROORZLQJ�WKH�GD\�RI�FRQWURO�FRQFOXVLRQ���
�� 7KH� FRQWURO� UHSRUW� VKDOO� FRQWDLQ� WKH� ILQGLQJV� RQ� WKH� DFWXDO� VWDWH�� DVVHVVPHQW� RI� WKH�
FRQWUROOHG� DFWLYLW\�� LUUHJXODULWLHV� GLVFORVHG� WKHUHLQ� DQG� LQGLFDWLRQ� RI� SHUVRQV� UHVSRQVLEOH� IRU�
WKHP��DQG�FRQFOXVLRQV�DLPHG�DW�UHPRYLQJ�WKH�LUUHJXODULWLHV���

�
$UWLFOH����

�� 7KH�KHDG�RI�WKH�REOLJDWHG�LQVWLWXWLRQ�RU�D�SHUVRQ�DXWKRUL]HG�E\�KLP�VKDOO�KDYH�WKH�ULJKW�WR�
SUHVHQW KLV�MXVWLILHG�REMHFWLRQV�WR�WKH�ILQGLQJV�RI�WKH�FRQWURO�UHSRUW��



��

���7KH�VDLG�REMHFWLRQV�VKDOO�EH�VXEPLWWHG�LQ�ZULWLQJ�WR�WKH�*HQHUDO� ,QVSHFWRU�ZLWKLQ����GD\V�
IROORZLQJ�FRQWURO�UHSRUW�UHFHLSW���
�� 8SRQ�H[DPLQDWLRQ�RI�REMHFWLRQV��WKH�*HQHUDO�,QVSHFWRU�VKDOO�SUHVHQW�KLV�SRVLWLRQ�LQ�ZULWLQJ�
WR WKH�HQWLW\�VXEPLWWLQJ�WKH�REMHFWLRQV��ZLWKLQ����GD\V�IROORZLQJ�WKH�UHFHLSW�RI�REMHFWLRQV���
�

$UWLFOH����
�GHOHWHG��
�

$UWLFOH����
7KH *HQHUDO�,QVSHFWRU�VKDOO�LQIRUP�WKH�IROORZLQJ��LQ�ZULWLQJ��DERXW�WKH�UHVXOWV�RI�WKH�FRQWURO�
UHIHUUHG�WR�LQ�$UWLFOH�����3DUDJUDSK���KHUHLQ��
����DXWKRULWLHV�VXSHUYLVLQJ�WKH�REOLJDWHG�LQVWLWXWLRQV��
����DXWKRULWLHV�UHVSRQVLEOH�IRU�WKH�SURVHFXWLRQ�RI�RIIHQFHV�DQG�SHWW\�RIIHQFHV�ZKHQHYHU�WKHUH�
LV D MXVWLILHG�VXVSLFLRQ�RI�WKH�SHUSHWUDWLRQ�RI�WKH�VDLG�RIIHQFHV��
�

&KDSWHU���
�

3URWHFWLRQ�DQG�'LVFORVXUH�RI�*DWKHUHG�'DWD��
�

$UWLFOH����
2EOLJDWHG� LQVWLWXWLRQV� VKDOO� GHYLVH� LQWHUQDO� SURFHGXUHV� IRU� SUHYHQWLQJ� WKH� LQWURGXFWLRQ� LQWR�
ILQDQFLDO� FLUFXODWLRQ� RI� SURSHUW\� YDOXHV� GHULYHG� IURP� LOOHJDO� RU� XQGLVFORVHG� VRXUFHV�� LQ�
SDUWLFXODU�UHODWLQJ�WR�WKH�IXOILOOLQJ�RI�WKH�UHTXLUHPHQW�RI�D�FOLHQW¶V�LGHQWLILFDWLRQ�DQG�NHHSLQJ�
RI LQIRUPDWLRQ� JDWKHUHG� DV� SDUW� RI� WKH� LGHQWLILFDWLRQ� SURFHVV�� VKDOO� SURYLGH� SHUVRQQHO� ZLWK�
WUDLQLQJ�LQ�LGHQWLI\LQJ�WUDQVDFWLRQV�SRWHQWLDOO\�OLQNHG�WR�WKH�RIIHQFH�UHIHUUHG�WR�LQ�$UWLFOH�����
RI WKH� 3HQDO� &RGH�� DQG� VKDOO� QDPH� LQGLYLGXDOV� UHVSRQVLEOH� IRU� IXOILOOLQJ� WKH� REOLJDWLRQV�
UHVXOWLQJ�IURP�WKLV�$FW���

�
$UWLFOH����

5HJXODWLRQV� OLPLWLQJ� DFFHVV� WR� FRQILGHQWLDO� LQIRUPDWLRQ� VKDOO� QRW� DSSO\� WR� GLVFORVLQJ� E\�
REOLJDWHG�LQVWLWXWLRQV�RI�DQ\�LQIRUPDWLRQ�UHODWLQJ�WR�WUDQVDFWLRQV�SXUVXDQW� WR�WKLV�$FW��H[FHSW�
IRU�GDWD�VXEMHFW�WR�VWDWH�VHFUHF\���
�



��

$UWLFOH����
$OO�LQIRUPDWLRQ�REWDLQHG�DQG�WUDQVPLWWHG�E\�ILQDQFLDO�LQIRUPDWLRQ�DXWKRULWLHV�SXUVXDQW�WR�WKLV�
$FW�VKDOO�EH�SURWHFWHG�LQ�NHHSLQJ�ZLWK�RWKHU�$FWV�UHJXODWLQJ�LQIRUPDWLRQ�SURWHFWLRQ���
�

$UWLFOH ���
6KRXOG�WKH�*HQHUDO�,QVSHFWRU�FRQFOXGH�IURP�WKH�LQIRUPDWLRQ�LQ�KDQG��RU�IURP�WKH�SURFHVVLQJ�
DQG DQDO\VLV�WKHUHRI��WKDW�WKHUH�DUH�ZHOO�IRXQGHG�JURXQGV�IRU�VXVSHFWLQJ�WKH�RIIHQFH�UHIHUUHG�
WR LQ�$UWLFOH�����RI� WKH�3HQDO�&RGH�RU�PHQWLRQHG� LQ�$UWLFOH���6XESDUDJUDSK���� WKH�*HQHUDO�
,QVSHFWRU�VKDOO�LQIRUP�WKH�SXEOLF�SURVHFXWRU�RI�KLV�VXVSLFLRQV�DQG�SURYLGH�KLP�ZLWK�HYLGHQFH�
VXSSRUWLQJ�VXFK�VXVSLFLRQ��
�

$UWLFOH ���
�� ,QIRUPDWLRQ�DERXW�WUDQVDFWLRQV�VXEMHFWHG�WR�WKH�SURYLVLRQV�RI�WKH�$FW�VKDOO�EH�SURYLGHG�E\�
WKH *HQHUDO�,QVSHFWRU�WR�FRXUWV�DQG�SXEOLF�SURVHFXWRUV�IRU�XVH�LQ�FULPLQDO�SURFHHGLQJV��XSRQ�
WKHLU�UHTXHVW�LQ�ZULWLQJ��
�� ,Q�RUGHU� WR�YHULI\� WKH�GDWD� FRQWDLQHG� LQ� WKH�QRWLILFDWLRQ�� UHIHUUHG� WR� LQ�$UWLFOH�����RI� WKH�
3HQDO�&RGH�RU�PHQWLRQHG�LQ�$UWLFOH���6XESDUDJUDSK����WKH�SXEOLF�SURVHFXWRU�PD\�GHPDQG�WKH�
*HQHUDO�,QVSHFWRU�WR�SURYLGH�KLP�ZLWK�WKH�LQIRUPDWLRQ�OHJDOO\�SURWHFWHG��LQFOXGLQJ�WKRVH�EHLQJ�
D EDQN�RU� LQVXUDQFH� VHFUHF\� DOVR� LQ� YHULILFDWLRQ� SURFHHGLQJV� FRQGXFWHG� SXUVXDQW� WR�$UWLFOH�
����RI�WKH�&RGH�RI�3HQDO�3URFHHGLQJV��
�

$UWLFOH ���
�� 7KH� *HQHUDO� ,QVSHFWRU� VKDOO� SURYLGH�� VXEMHFW� WR� 3DUDJUDSK� �D� EHORZ�� WKH� SRVVHVVHG�
LQIRUPDWLRQ�RQ�WUDQVDFWLRQV�VXEMHFWHG�WR�WKH�SURYLVLRQV�RI�WKH�$FW�RQ�WKH�ZULWWHQ�DQG�JURXQGHG�
UHTXHVW�E\��
����WKH�PLQLVWHU�UHVSRQVLEOH�IRU�LQWHUQDO�DIIDLUV�RU�SHUVRQV�DXWKRUL]HG�E\�KLP��
����+HDGV�RI��+RPH�6HFXULW\�$JHQF\��,QWHOOLJHQFH�$JHQF\�DQG�0LOLWDU\�,QIRUPDWLRQ�6HUYLFHV�
RU SHUVRQV�DXWKRUL]HG�E\�WKHP��ZLWKLQ�WKH�VFRSH�RI�WKHLU�UHVSHFWLYH�VWDWXWRU\�SRZHUV��
�D��7KH�*HQHUDO�,QVSHFWRU�VKDOO�SURYLGH�WKH�PLQLVWHU�UHVSRQVLEOH�IRU�LQWHUQDO�DIIDLUV�DQG�+HDGV�
RI +RPH� 6HFXULW\� $JHQF\�� ,QWHOOLJHQFH� $JHQF\� DQG� 0LOLWDU\� ,QIRUPDWLRQ� 6HUYLFHV� ZLWK�
LQIRUPDWLRQ�� UHIHUUHG� WR� LQ� $UWLFOH� �� 3DUDJUDSK� ��� RQ� WKH� ZULWWHQ� DQG� JURXQGHG� UHTXHVW��
VXEPLWWHG�ZLWK�WKH�FRQVHQW�RI�WKH�3XEOLF�3URVHFXWRU�*HQHUDO��
�� 7KH� LQIRUPDWLRQ� DERXW� WUDQVDFWLRQV VXEMHFWHG� WR� WKH�SURYLVLRQV�RI� WKH�$FW�KHUHLQ�PD\�EH�
SURYLGHG�E\�WKH�*HQHUDO�,QVSHFWRU�RQ�WKH�ZULWWHQ�DQG�JURXQGHG�UHTXHVW�E\��



��

����GLUHFWRUV�RI�ILVFDO�FKDPEHUV�DQG�GLUHFWRUV�RI�ILVFDO�FRQWURO�RIILFHV�RU�WKHLU�GHSXWLHV��RQO\�LQ�
FDVHV�UHODWLQJ�WR�WD[�REOLJDWLRQV��
����WKH�&KDLUPDQ�RI�WKH�%DQNLQJ�6XSHUYLVLRQ�&RPPLVVLRQ�RU�SHUVRQV�DXWKRUL]HG�E\�KLP��RQO\�
LQ FDVHV�UHODWLQJ�WR�WKH�H[HFXWLRQ�RI�EDQNLQJ�VXSHUYLVLRQ��
���� WKH�GLUHFWRUV�RI� � FXVWRPV�FKDPEHUV��RQO\� LQ�FDVHV� UHODWLQJ� WR�FROOHFWLRQ�RI�FXVWRPV�GXHV�
DQG�RXWVWDQGLQJ�WD[HV�UHVXOWLQJ�IURP�IRUHLJQ�WUDGH��
���� WKH� *HQHUDO� &XVWRPV� ,QVSHFWRU� DQG� SHUVRQV� DXWKRUL]HG� E\� KLP�� RQO\� WR� WKH� H[WHQW�
QHFHVVDU\�WR�FRQGXFW�SUHSDUDWRU\�SURFHHGLQJV�LQ�FRXQWHUDFWLQJ�RIIHQFHV�DQG�SHWW\�RIIHQFHV�LQ�
IRUHLJQ�WUDGH��
���� WKH� 3UHVLGHQW� RI� WKH� ,QVXUDQFH� DQG� 3HQVLRQ� )XQGV� 6XSHUYLVRU\� &RPPLVVLRQ� RU� SHUVRQV�
DXWKRUL]HG�E\�KLP��RQO\�LQ�FDVHV�UHODWLQJ�WR�H[HFXWLQJ�RI�VXSHUYLVLRQ�RI�LQVXUDQFH�RSHUDWLRQV��
�����GHOHWHG���
����WKH�3UHVLGHQW�RI�WKH�1DWLRQDO�&R�RSHUDWLYH�6DYLQJV�DQG�&UHGLW�%DQN�RU�SHUVRQV�DXWKRUL]HG�
E\�KLP��RQO\�LQ�FDVHV�UHODWLQJ�WR�VXSHUYLVLRQ�RI�WKH�DFWLYLW\�RI�FR�RSHUDWLYH�VDYLQJV�DQG�FUHGLWV�
EDQNV��
����WKH�&KDLUPDQ�RI�WKH�6HFXULWLHV�DQG�([FKDQJHV�&RPPLVVLRQ�RU�SHUVRQV�DXWKRUL]HG�E\�KLP��
RQO\� LQ� FDVHV� UHODWLQJ� WR� VXSHUYLVLRQ� RI� WKH� RSHUDWLRQ� RI� EURNHUDJH� KRXVHV�� WKH� EURNHUDJH�
DFWLYLW\� RI� EDQNV� DQG� RWKHU� HQWLWLHV� HQJDJHG� LQ� EURNHUDJH� DFWLYLW\� SXUVXDQW� WR� WKH� 3XEOLF�
7UDGLQJ� LQ�6HFXULWLHV�/DZ�$FW�� DV�ZHOO� DV�ZLWK� UHJDUG� WR� LQYHVWPHQW� IXQGV� DQG� � LQYHVWPHQW�
IXQGV� VRFLHWLHV�� WKH� -RLQW� 6WRFN� &RPSDQ\� 1DWLRQDO� 'HSRVLWRU\� IRU� 6HFXULWLHV� DQG� EDQNV�
RIIHULQJ�VHFXULWLHV�DFFRXQWV��
�����GHOHWHG��
����� WKH� 3UHVLGHQW� RI� WKH� 6XSUHPH� &KDPEHU� RI� &RQWURO� WR� WKH� H[WHQW� QHFHVVDU\� WR� FRQGXFW�
FRQWURO�SURFHHGLQJV��
�� ,Q� FDVHV� UHIHUUHG� WR� LQ�3DUDJUDSKV��� DQG���DERYH�� WKH�*HQHUDO� ,QVSHFWRU�PD\�SURYLGH� WKH�
LQIRUPDWLRQ�DERXW� WUDQVDFWLRQ�VXEMHFWHG� WR� WKH�SURYLVLRQV�RI� WKH�$FW�KHUHLQ�DOVR�RQ�KLV�RZQ�
LQLWLDWLYH��
�� 7KH�*HQHUDO� ,QVSHFWRU� VKDOO� SURYLGH� LQIRUPDWLRQ� FRQVWLWXWLQJ� EDQN� VHFUHF\ WR DXWKRULWLHV�
UHIHUUHG�WR�LQ�3DUDJUDSK���DERYH�LQ�NHHSLQJ�ZLWK�WKH�SRZHUV�DQG�SURFHGXUHV�SURYLGHG�IRU�E\�
WKH�$FW�RI����$XJXVW������7KH�%DQNLQJ�/DZ��-RXUQDO�RI�/DZV� 1R�������LWHP������������1R��
���� LWHP�������1R�������LWHP�������������1R������LWHP�����1R������LWHP������������1R������
LWHP ������1R������LWHP������ 1R� �����LWHP���������
�� 7KH�*HQHUDO�,QVSHFWRU��PD\�SURYLGH�LQIRUPDWLRQ�UHODWLQJ�WR�WKH�LQWURGXFWLRQ�LQWR�ILQDQFLDO�
FLUFXODWLRQ� RI� WKH� SURSHUW\� YDOXHV� GHULYHG� IURP� LOOHJDO� RU� XQGLVFORVHG� VRXUFHV� DQG� WR� WKH�
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ILQDQFLQJ� RI� WHUURULVP� WR� IRUHLJQ� LQVWLWXWLRQV�� UHIHUUHG� WR� LQ� $UWLFOH� �� 6XESDUDJUDSK� ���
UHFLSURFDOO\�DQG�SXUVXDQW�WR�ELODWHUDO�DJUHHPHQWV�FRQFOXGHG�E\�WKH�*HQHUDO�,QVSHFWRU��
�� 3HUVRQV� REWDLQLQJ� LQIRUPDWLRQ� DERXW� WUDQVDFWLRQ� VXEMHFWHG� WR� WKH� SURYLVLRQV� RI� WKH� $FW�
KHUHLQ SXUVXDQW� WR�3DUDJUDSKV�����DERYH�VKDOO�EH� UHTXLUHG� WR�SURWHFW� WKH� LQIRUPDWLRQ� OHJDOO\�
SURWHFWHG DV� SURYLGHG� IRU� E\� VHSDUDWH� UHJXODWLRQV�� 7KH� FRQILGHQWLDOLW\� UHTXLUHPHQW� VKDOO�
UHPDLQ� LQ� IRUFH� DOVR� DIWHU� WHUPLQDWLRQ� RI� WKH� HPSOR\PHQW� UHODWLRQVKLS�� SHUIRUPLQJ� WKH�
DFWLYLWLHV�RQ�WKH�EDVLV�RI�FLYLO�ODZ�FRQWUDFWV�RU�HQG�RI�WKH�VHUYLFH�SHULRG���
�� 7KH�REOLJDWLRQ�WR�NHHS�VHFUHW�WKH�LQIRUPDWLRQ�DFTXLUHG�RQ�WKH�EDVLV�RI�WKH�$FW��WR�ZKLFK�WKH�
SURYLVLRQV RI� VHSDUDWH� ODZV� UHJXODWLQJ� WKH� SULQFLSOHV� RI� WKHLU� SURWHFWLRQ� GR� QRW� DSSO\�� VKDOO�
LQFOXGH�DOVR�WKH�HPSOR\HHV�RI�REOLJDWHG�LQVWLWXWLRQV��HFRQRPLF�FKDPEHUV�DVVRFLDWLQJ�REOLJDWHG�
LQVWLWXWLRQV�� EDQN� DVVRFLDWLQJ� FR�RSHUDWLYH� EDQNV� DQG� SHUVRQV� SHUIRUPLQJ� DFWLYLWLHV� RQ� WKHLU�
EHKDOI� RQ� WKH� EDVLV� RI� FLYLO� ODZ� FRQWUDFWV�� 7KH� FRQILGHQWLDOLW\� UHTXLUHPHQW� VKDOO� UHPDLQ� LQ�
IRUFH�DOVR�DIWHU�WHUPLQDWLRQ�RI�HPSOR\PHQW��DIWHU�WHUPLQDWLRQ�RI�SHUIRUPLQJ�DFWLYLWLHV�RQ�WKH�
EDVLV�RI�WKH�FLYLO�ODZ�FRQWUDFWV�RU�WHUPLQDWLRQ�RI�WKH�SHULRG�RI�VHUYLFH��
�

$UWLFOH����
$Q\�GLVFORVXUH�WR�XQDXWKRUL]HG�SDUWLHV��LQFOXGLQJ�DOVR�SDUWLHV�WR�WKH�WUDQVDFWLRQ�RU�KROGHUV�RI�
WKH�DFFRXQW��RI�WKH�IDFW�WKDW�WKH�*HQHUDO�,QVSHFWRU�ZDV�LQIRUPHG�DERXW�WUDQVDFWLRQV�VXVSHFWHG�
RI LQYROYLQJ�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�RU�DERXW�DFFRXQWV�RI�
WKH� HQWLWLHV� WRZDUGV�ZKLFK� WKHUH� H[LVW� D�ZHOO�IRXQGHG� JURXQG�� WKDW� WKH\� DUH� FRQQHFWHG�ZLWK�
FRPPLWPHQW� RI� WHUURULVW� DFWV�� DQG� DERXW� WUDQVDFWLRQV� H[HFXWHG� E\� WKHVH� HQWLWLHV�� VKDOO� EH�
SURKLELWHG��
�

&KDSWHU���
�

3HQDO�3URYLVLRQV�
�

$UWLFOH����
�� $Q\�SHUVRQ�DFWLQJ�LQ�WKH�QDPH�RU�LQ�WKH�LQWHUHVW�RI�DQ�REOLJDWHG�LQVWLWXWLRQ�ZKR�LQ�YLRODWLRQ�
RI WKLV�$FW��IDLOV�WR��
���� UHJLVWHU� WUDQVDFWLRQV� RU� NHHS� WKH� WUDQVDFWLRQ� UHJLVWHUV� DQG� WKH� GRFXPHQWV� UHODWLQJ� WR� WKH�
WUDQVDFWLRQ��
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����LGHQWLI\�WKH�FOLHQW�LQ�NHHSLQJ�ZLWK�WKH�SURFHGXUHV�UHIHUUHG�WR�LQ�$UWLFOH����KHUHLQ�RU�NHHS�
WKH�LGHQWLILFDWLRQ�LQIRUPDWLRQ��
���� QRWLI\� WKH� ILQDQFLDO� LQIRUPDWLRQ� DXWKRULW\� DERXW� WKH� WUDQVDFWLRQ� RU� DERXW� NHHSLQJ� WKH�
DFFRXQW�RQ�EHKDOI�RI�WKH�HQWLW\��UHIHUUHG�WR�LQ�$UWLFOH���D�3DUDJUDSK����
����VXVSHQG�D�WUDQVDFWLRQ�RU�EORFN�WKH�DFFRXQW��
VKDOO�EH�OLDEOH�WR�D�SHQDOW\�RI�GHSULYDWLRQ�RI�OLEHUW\�IRU�D�SHULRG�RI�XS�WR�WKUHH�\HDUV��
�� 7KLV�VDPH�SHQDOW\�VKDOO�EH�LPSRVHG�RQ�DQ\�SHUVRQ�DFWLQJ�LQ�WKH�QDPH�RU�LQ�WKH�LQWHUHVW�RI�DQ�
REOLJDWHG� LQVWLWXWLRQ�ZKR�� LQ�YLRODWLRQ�RI� WKLV�$FW��VKRXOG�GLVFORVH�DQ\� LQIRUPDWLRQ�REWDLQHG�
SXUVXDQW WR�WKLV�$FW�WR�XQDXWKRUL]HG�SHUVRQV��KROGHUV�RI�WKH�DFFRXQW�RU�SHUVRQV�LQYROYHG�LQ�D�
WUDQVDFWLRQ��RU�VKRXOG�RWKHUZLVH�XVH�WKLV�LQIRUPDWLRQ�LQ�YLRODWLRQ�RI�WKLV�$FW���
�� 6KRXOG�WKH�RIIHQFH�UHIHUUHG�WR�LQ�3DUDJUDSKV���RU � DERYH�EH�FRPPLWWHG�XQLQWHQWLRQDOO\��LWV�
SHUSHWUDWRU�VKDOO�EH�OLDEOH�WR�D�ILQH��
�

$UWLFOH����
�� $Q\�SHUVRQ�DFWLQJ�LQ�WKH�QDPH�RU�LQ�WKH�LQWHUHVW�RI�DQ�REOLJDWHG�LQVWLWXWLRQ�ZKR��LQ�YLRODWLRQ�
RI WKLV�$FW��VKDOO��
����UHIXVH�WR�SURYLGH�WKH�*HQHUDO�,QVSHFWRU�ZLWK�LQIRUPDWLRQ�RU�GRFXPHQWV��
���� SURYLGH� WKH� *HQHUDO� ,QVSHFWRU� ZLWK� XQWUXH� GDWD� RU� ZLWKKROG� WUXH� GDWD� UHODWLQJ� WR�
WUDQVDFWLRQV��DFFRXQWV�RU�SHUVRQV���
VKDOO�EH�OLDEOH�WR�D�SHQDOW\�RI�GHSULYDWLRQ�RI�OLEHUW\�IRU�D�SHULRG�RI�WKUHH�PRQWKV�WR�ILYH�\HDUV��
�

$UWLFOH����
3HUVRQV FRPPLWWLQJ�DFWV�UHIHUUHG�WR�LQ�$UWLFOH�����3DUDJUDSKV���RU �� RU�LQ�$UWLFOH����KHUHWR�
ZKLFK�VKDOO�OHDG�WR�FRQVLGHUDEOH�GDPDJHV�VKDOO�EH�OLDEOH�WR�D�SHQDOW\�RI�GHSULYDWLRQ�RI�OLEHUW\�
IRU�D�SHULRG�RI�VL[�PRQWKV�WR�HLJKW�\HDUV��

�
$UWLFOH���D�

�� $Q\� SHUVRQ�� ZKR� IRLOV� RU� REVWUXFWV� WKH� SHUIRUPLQJ� RI� FRQWURO� DFWLYLWLHV�� UHIHUUHG� WR� LQ�
&KDSWHU ���VKDOO�EH�OLDEOH�WR�D�ILQH��
�� $Q\� SHUVRQ�� ZKR� GRHV� QRW� DFFRPSOLVK� WKH� REOLJDWLRQ� WR� GHYLVH� LQWHUQDO� SURFHGXUHV� IRU�
SUHYHQWLQJ�WKH�LQWURGXFWLRQ�LQWR�ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�
XQGLVFORVHG�VRXUFHV�VKDOO�EH�OLDEOH�WR�WKH�VDPH�SHQDOW\��
�



��

&KDSWHU���
�

$PHQGPHQWV�WR�5HJXODWLRQV�LQ�)RUFH��7UDQVLWRU\�DQG�)LQDO�3URYLVLRQV�
�

$UWLFOH ���
7KH $FW�RI����-XO\������RQ�,QVXUDQFH�$FWLYLW\��-RXUQDO�RI�/DZV�������1R������LWHP�����������
1R������LWHP������1R������LWHP������1R�������LWHP������1R�������LWHPV�����DQG������1R�������
LWHP �����������1R�������LWHP�������������1R������LWHP������1R�������LWHP�������1R�������
LWHP ������������1R������LWHP������1R������LWHP������1R������LWHP������1R�������LWHP�������
VKDOO�EH�DPHQGHG�DV�IROORZV��
����WKH�IROORZLQJ�6XESDUDJUDSK���D��VKDOO�EH�DGGHG�WR�$UWLFOH����3DUDJUDSK����
³��D�� WKH� *HQHUDO� ,QVSHFWRU� RI� )LQDQFLDO� ,QIRUPDWLRQ�� ZLWKLQ� WKH� VFRSH� RI� KLV� VWDWXWRU\�
UHVSRQVLELOLWLHV�´�
����WKH�IROORZLQJ�VKDOO�EH�DGGHG�DW�WKH�HQG�RI�$UWLFOH���D��3DUDJUDSK����6XESDUDJUDSK����³DOVR�
DV UHJDUGV�WKH�FRQIRUPLW\�RI�WKHLU�DFWLYLW\�ZLWK�UHJXODWLRQV�RQ�FRXQWHUDFWLQJ�WKH�LQWURGXFWLRQ�
LQWR ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�´�
�

$UWLFOH ���
7KH IROORZLQJ����VKDOO�EH�DGGHG�WR�$UWLFOH����RI�WKH�$FW�RI����)HEUXDU\������7KH�1RWDULHV�
6HUYLFHV�/DZ��-RXUQDO�RI�/DZV�1R������LWHP�����������1R������LWHP������������1R�������LWHP�
������������1R������LWHP������1R������LWHP��������
³��� 7KH� FRQILGHQWLDOLW\� UHTXLUHPHQW� VKDOO� QRW� DSSO\� WR� LQIRUPDWLRQ� SURYLGHG� SXUVXDQW� WR�
UHJXODWLRQV� RQ� FRXQWHUDFWLQJ� WKH� LQWURGXFWLRQ� LQWR� ILQDQFLDO� FLUFXODWLRQ� RI� SURSHUW\� YDOXHV�
GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�´�
�

$UWLFOH ���
7KH IROORZLQJ� 6XESDUDJUDSK� ��D�� VKDOO� EH� DGGHG� LQ� $UWLFOH� ��D� 3DUDJUDSK� ��� DIWHU�
6XESDUDJUDSK���RI� WKH�$FW�RI����6HSWHPEHU������RQ�)LVFDO�&RQWURO��-RXUQDO�RI�/DZV�������
1R������LWHP������1R������LWHP������������1R������LWHP������1R������LWHP��������
³��D��WKH�*HQHUDO�,QVSHFWRU�RI�)LQDQFLDO�,QIRUPDWLRQ��SXUVXDQW�WR�UHJXODWLRQV�RQ�FRXQWHUDFWLQJ�
LQWURGXFWLRQ� LQWR� ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�
VRXUFHV�´�
�
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$UWLFOH����
,Q�$UWLFOH�����3DUDJUDSK���RI� WKH�$FW�RI����-XO\������RQ�*DPHV�RI�&KDQFH��0XWXDO�%HWWLQJ�
DQG $XWRPDWLF�0DFKLQHV�*DPHV� �-RXUQDO�RI�/DZV�������1R������� LWHP������1R������� LWHP�
�����1R�������LWHP�������1R�������LWHP�������������1R�����LWHP������1R������LWHP������WKH�
ZRUGV�³*HQHUDO�,QVSHFWRU�RI�)LQDQFLDO�,QIRUPDWLRQ´�VKDOO�EH�DGGHG��IROORZLQJ�D�FRPPD��DIWHU�
WKH ZRUGV�³PLQLVWHU�UHVSRQVLEOH�IRU�SXEOLF�ILQDQFHV�´�
�

$UWLFOH ���
7KH IROORZLQJ�6XESDUDJUDSK� ���� VKDOO�EH�DGGHG� WR�$UWLFOH�����3DUDJUDSK���RI� WKH�$FW�RI����
2FWREHU� ����� RQ� 3ULQFLSOHV� RI� 5HJLVWUDWLRQ� DQG� ,GHQWLILFDWLRQ� RI� 7D[SD\HUV� DQG� 3D\HUV�
�-RXUQDO RI� /DZV� 1R�� ����� LWHP� ����� ������1R�� ���� LWHP� ����� ������1R�� ����� LWHP� ������
������1R������LWHP�������
³��� WKH�*HQHUDO� ,QVSHFWRU�RI�)LQDQFLDO� ,QIRUPDWLRQ�� WR�HQDEOH�WKH�SHUIRUPDQFH�RI�KLV�GXWLHV�
UHVXOWLQJ�IURP�UHJXODWLRQV�RQ�FRXQWHUDFWLQJ�LQWURGXFWLRQ�LQWR�ILQDQFLDO�FLUFXODWLRQ�RI�SURSHUW\�
YDOXHV�GHULYHG�IURP�LOOHJDO�RU�XQGLVFORVHG�VRXUFHV�´�
�

$UWLFOH ���
7KH IROORZLQJ�DPHQGPHQWV�VKDOO�EH�PDGH�LQ�$UWLFOH�����RI�WKH�$FW�RI���-XQH������7KH�3HQDO�
&RGH��-RXUQDO�RI�/DZV� 1R������LWHP������1R�������LWHP������������1R������LWHP������1R������
LWHP �����������1R������LWHP������1R������LWHP��������
�������VKDOO�UHDG��
³��� 3HUVRQV�DFFHSWLQJ��FRQYH\LQJ�RU�WDNLQJ�DEURDG��DQG�DVVLVWLQJ�LQ�RZQHUVKLS�RU�SRVVHVVLRQ�
WUDQVIHUV�RI�PHGLD�RI�SD\PHQW��VHFXULWLHV�RU�RWKHU�IRUHLJQ�H[FKDQJH�YDOXHV��ULJKWV�WR�DVVHWV�RU�
PRYDEOH�RU�IL[HG�SURSHUW\�JDLQHG�DV�D�UHVXOW�RI�LOOHJDO�DFWV��RU�WDNLQJ�DQ\�RWKHU�DFWLRQ�WKDW�PD\�
SUHYHQW�RU�FRQVLGHUDEO\�KLQGHU�WKH�GHPRQVWUDWLRQ�RI�WKHLU�LOOHJDO�RULJLQ��WKH�GHWHUPLQDWLRQ�RI�
WKHLU�SODFH�RI�NHHSLQJ��WKHLU�ILQGLQJ��VHL]XUH�RU�IRUIHLWXUH�
VKDOO�EH�OLDEOH�WR�D�SHQDOW\�RI�GHSULYDWLRQ�RI�OLEHUW\�IRU�D�SHULRG�RI�VL[�PRQWKV�WR�HLJKW�\HDUV�´�
�������VKDOO�UHDG���
³��� 7KH�SHQDOW\�VSHFLILHG�LQ����DERYH�VKDOO�DOVR�EH�LPSRVHG�RQ�HPSOR\HHV�RI�EDQNV��ILQDQFLDO�
RU FUHGLW� LQVWLWXWLRQV� RU� DQ\� RWKHU� HQWLW\� REOLJDWHG� E\� ODZ� WR� UHJLVWHU� WUDQVDFWLRQV� DQG�
LQGLYLGXDOV�H[HFXWLQJ� WUDQVDFWLRQV��VKRXOG� WKHVH�HPSOR\HHV��DFWLQJ� LQ�YLRODWLRQ�RI�DSSOLFDEOH�
UHJXODWLRQV��DFFHSW�PRQH\�RU�RWKHU�FXUUHQF\�YDOXHV� LQ�FDVK�� WUDQVIHU��FRQYHUW�RI�DFFHSW�VXFK�
DVVHWV�LQ�RWKHU�FLUFXPVWDQFHV�UDLVLQJ�D�MXVWLILHG�VXVSLFLRQ�WKDW�WKH\�DUH�REMHFWV�RI�DFWV�UHIHUUHG�
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WR� LQ� ��� DERYH�� RU� VKRXOG� WKHVH� HPSOR\HHV� SHUIRUP� RWKHU� VHUYLFHV� VHUYLQJ� WR� FRQFHDO� WKH�
FULPLQDO�RULJLQV�RI�WKH�VDLG�DVVHWV��RU�VHUYLFHV�LQWHQGHG�WR�SURWHFW�WKHP�IURP�VHL]XUH�´�
�������VKDOO�UHDG��
³����,Q�WKH�HYHQW�RI�D�FRQYLFWLRQ�IRU�WKH�RIIHQFHV�VSHFLILHG�LQ�����RU���DERYH��WKH�FRXUW�VKDOO�
GHFUHH�WKH�IRUIHLWXUH�RI�REMHFWV�RULJLQDWLQJ�GLUHFWO\�RU�LQGLUHFWO\�IURP�WKH�FRPPLWWHG�RIIHQFH�
DV�ZHOO� DV� WKH� IRUIHLWXUH�RI� DQ\�EHQHILWV� GHULYHG� IURP� WKLV�RIIHQFH�RU� DQ� HTXLYDOHQW� WKHUHRI��
HYHQ�LI�WKHVH�DUH�QRW�WKH�SURSHUW\�RI�WKH�RIIHQGHU��&RPSOHWH�RU�SDUWLDO�IRUIHLWXUH�VKDOO�QRW�EH�
GHFUHHG�LI�DQ�REMHFW��EHQHILW�RU�HTXLYDOHQW�WKHUHRI�LV�VXEMHFW�WR�UHVWLWXWLRQ�WR�WKH�RIIHQFH�YLFWLP�
RU VRPH�RWKHU�HQWLW\�´�

�
$UWLFOH����

7KH IROORZLQJ�3DUDJUDSK���VKDOO�EH�DGGHG�WR�$UWLFOH�����RI� WKH�3XEOLF�7UDGLQJ�LQ�6HFXULWLHV�
/DZ�$FW�RI����$XJXVW�������-RXUQDO�RI�/DZV�1R�������LWHP�����DQG�1R�������LWHP������������
1R�������LWHP�����DQG�1R�������LWHP������������1R������LWHP������1R������LWHPV�����DQG������
1R������LWHP�������1R�������LWHP�������1R�������LWHP��������
³��� 7KH� VFRSH� RI� FRQILGHQWLDO� LQIRUPDWLRQ� DQG� SURIHVVLRQDO� VHFUHWV� WR� EH� SURYLGHG� E\� WKH�
&RPPLVVLRQ� WR� WKH� *HQHUDO� ,QVSHFWRU� RI� )LQDQFLDO� ,QIRUPDWLRQ� DQG� WKH� UXOHV� RI� WKLV�
LQIRUPDWLRQ�FRQYH\DQFH�DUH�UHJXODWHG�E\�D�VHSDUDWH�$FW�´�
�

$UWLFOH����
7KH $FW�RI����$XJXVW������7KH�%DQNLQJ�/DZ��-RXUQDO�RI�/DZV� 1R�������LWHP������������1R��
���� LWHP�������1R�������LWHP�������������1R������LWHP�����1R������LWHP������������1R������
LWHP ������1R������LWHP�������1R�������LWHP�������VKDOO�EH�DPHQGHG�DV�IROORZV��
����,Q�$UWLFOH������3DUDJUDSK���WKH�ZRUGV�³DQG�LQ�$UWLFOH������3DUDJUDSK��´�VKDOO�EH�GHOHWHG��
����$UWLFOH������3DUDJUDSK���VKDOO�UHDG��
³���7KH�VFRSH�RI�LQIRUPDWLRQ�WR�EH�SURYLGHG�E\�EDQNV�WR�WD[�DXWKRULWLHV��WKH�*HQHUDO�,QVSHFWRU�
RI )LQDQFLDO� ,QIRUPDWLRQ� RU� ILVFDO� FRQWURO� DXWKRULWLHV�� DQG� WKH� UXOHV� RI� WKLV� LQIRUPDWLRQ�
FRQYH\DQFH�DUH�UHJXODWHG�E\�VHSDUDWH�$FWV�´�
����,Q�$UWLFOH������
�D��3DUDJUDSK���VKDOO�UHDG��
³���7KH�DFWLRQV�WR�EH�WDNHQ�E\�WKH�EDQN�VKRXOG�WKH�FLUFXPVWDQFHV�UHIHUUHG�WR�LQ�3DUDJUDSK���
RFFXU DUH�GHVFULEHG�LQ�D�VHSDUDWH�$FW�´�
�E��3DUDJUDSKV�����VKDOO�EH�GHOHWHG��
����$UWLFOH�����VKDOO�UHDG��
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³$UWLFOH� ����� %DQN� HPSOR\HHV� ZKR�� LQ� YLRODWLRQ� RI� WKHLU� GXWLHV�� IDLO� WR� LQIRUP� DERXW� WKH�
FLUFXPVWDQFHV�HQXPHUDWHG�LQ�$UWLFOH������3DUDJUDSK���KHUHLQ��VKDOO�EH�OLDEOH�WR�D�SHQDOW\�IRU�
EUHDFK RI�RUGHU�ZKLFK�VKDOO�QRW�UXOH�RXW�FULPLQDO�OLDELOLW\�LI�WKHLU�DFWV�VKRXOG�EHDU�DWWULEXWHV�RI�
DQ�RIIHQFH�´�
����,Q�WKH�ILUVW�VHQWHQFHV�RI�$UWLFOH������WKH�ZRUGV�³DQG��´�VKDOO�EH�GHOHWHG��
�

$UWLFOH����
7KH IROORZLQJ�6XESDUDJUDSK��D�VKDOO�EH�DGGHG�DIWHU�6XESDUDJUDSK���LQ�$UWLFOH���������RI�WKH�
7D[ 2UGLQDQFH�$FW�RI����$XJXVW�������-RXUQDO RI�/DZV����� LWHP������1R�������LWHP�������
����� 1R�������LWHP������������1R������LWHP�����1R������LWHP�������������1R������LWHP��������
³��D��WKH�*HQHUDO�,QVSHFWRU�RI�)LQDQFLDO�,QIRUPDWLRQ�SXUVXDQW�WR�UHJXODWLRQV�RQ�FRXQWHUDFWLQJ�
WKH� LQWURGXFWLRQ� LQWR� ILQDQFLDO� FLUFXODWLRQ� RI� SURSHUW\� YDOXHV� GHULYHG� IURP LOOHJDO� RU�
XQGLVFORVHG�VRXUFHV�´�
�

$UWLFOH����
7KH IROORZLQJ�6XESDUDJUDSK��D�VKDOO�EH�DGGHG�DIWHU�6XESDUDJUDSK���LQ�$UWLFOH�����3DUDJUDSK�
� RI�WKH�3HUVRQDO�'DWD�3URWHFWLRQ�$FW�RI����$XJXVW�������-RXUQDO RI�/DZV��1R� �����LWHP������
����� 1R������LWHP������1R������LWHP�������
³��D��SURFHVVHG�E\�WKH�*HQHUDO�,QVSHFWRU�RI�)LQDQFLDO�,QIRUPDWLRQ�´�
�

$UWLFOH���D�
,Q� WKH� SHULRG� IURP� ��VW� RI� 0DUFK� ����� WR� ��VW� RI� 'HFHPEHU� ����� UHJXODWLRQV� RI� WKLV� DFW�
FRQIRUP DOVR�WR�H[FKDQJH�RI�QRPLQDO�PRQH\�PDUNV�LQ�QDWLRQDO�FXUUHQF\�RQ�QRPLQDO�PRQH\�
PDUNV LQ� (XUR�� DFFRUGLQJ� WR� WKH� UHJXODWLRQV� RI� $FW� RQ� ��WK� 0D\� ����� RI� WKH� UHVXOWV� RI�
LQWURGXFLQJ�LQ�VRPH�(XURSHDQ�8QLRQ�0HPEHU�&RXQWULHV�WKH�FRPPRQ�FXUUHQF\�(XUR��-RXUQDO�
RI /DZV�QU ����,WHP�������DOVR�E\�WKH�1DWLRQDO�%DQN�RI�3RODQG��
�

$UWLFOH����
�'HOHWHG��
�

$UWLFOH����
7KLV $FW�VKDOO�FRPH�LQWR�IRUFH�VL[�PRQWKV�DIWHU�SXEOLFDWLRQ��ZLWK�WKH�H[FHSWLRQ�RI��

�� $UWLFOHV� ����� $UWLFOH� ��� DQG� $UWLFOH� ��� ZKLFK� VKDOO� FRPH� LQWR� IRUFH� ��� GD\V� DIWHU�
SXEOLFDWLRQ��
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��� �GHOHWHG��
��� � �$UWLFOH����6XESDUDJUDSK��� OHWWHU�E�� LQ� WKH� VFRSH�RI�$UWLFOH�����3DUDJUDSK��� DQG����

ZKLFK�VKDOO�FRPH�LQWR�IRUFH���VW�'HFHPEHU������´���
�


